First Capital Mutual Fund

DIRECTORS’ REPORT

The Board of Directors of First Capital Investments Limited (“FCIL” or "Management Company”) is
pleased to present the annual report of First Capital Mutual Fund (“the Fund” or “FCMF” or “the
Scheme”) together with the annual audited financial statements of the Fund for the Financial year ended
30 June 2020.

EQUITY MARKET REVIEW

During the period under review PSX-100 index (the benchmark) closed at 34422 points, an increase of
1.53%, as compared to loss of 19.11% in the same period last year. After two year’s consecutive loss
finally the equity market turned to positive. The period under review commenced on negative note
mainly on the back of decelerated economic activities while grew cost of doing business and
deteriorated relationship between the nuclear-armed India-Pakistan after the repealed of article 370
and imposition of curfew/lockdown in Indian occupied Kashmir. First half of the year ended with net
return of 20.16% on the back of positive macro-economic indicators. Current account surplus of amount
98 million and surging interest in government securities as reflected by inflow of USD 713 million (T-
Bills & PIBs) in SCRA account for Nov-19 and expectations for decrease in inflation rate led to boost the
investor’s confidence

After a hefty gain in 1st half, the market has lost its pace on account of outbreak of Covid-19. Oil & Gas
sector remained under pressure during the period due to slowdown of economic activities that led to
plunge in crude oil prices by more than 25% and headline news on circular debt continued to haunt the
investors. Depressed export numbers, which stood at USD 957 million for the month of April-20, led to
uncertainty over sustainability of Balance of Payment (BoP) situation that also caused to shrank
investors’ confidence. On the other side incentive package of PKR 50 billion for agri-sector for
subsidized fertilizers, tractors and loans; and further 100 bps cut in Policy Rate provide some support to
the market during the period.

FUND PERFORMANCE

During the period under review, the Fund has reported net profit after taxation of Rs. 6.206 million as
compared to loss of Rs. 43.208 million in the corresponding period last year. The Fund has gained
mainly on the back of unrealized diminution on re-measurements of investments at fair value through
profit or loss has recorded at Rs. 2.982 million during the period under review as compared to
diminution of Rs. 45.402 million in the corresponding period last year. Capital gain on sale of investment
also increased to Rs. 6.495 million from Rs. 0.552 million in previous year. Dividend income has been
recorded at Rs. 3.999 million. Total expenses of the Fund for the period under review decreased to Rs.
4.58 million from Rs. 5.444 million in the corresponding period last year.

In terms of Net Asset Value (“NAV”), the NAV per unit of FCMF has increased from Rs. 6.2298 to Rs.
6.3463 during the period under review. The benchmark of the Fund is KSE-100 index. During the period
under review, the NAV of the Fund has increased by 1.87%, as compared to its Benchmark’s (“KSE-100
index”) return of 1.53%, for the same period. Thus, the Fund has outperformed the Benchmark by
0.34%. The difference in weights allocated to the sectors of the Fund as compared to the benchmark,
caused for difference in return. Moreover, the investment portfolio of the Fund included certain scrips,
which were not in the benchmark and there were certain high yield illiquid scrips in the portfolio of the
benchmark in which a fund could not invest due to investment policy criteria.

During the period under review, the Pakistan Credit Rating Agency (“PACRA”) has assigned “1 star” 1
Year performance ranking to the Fund based on performance.
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The Fund size of FCMF at the end of the period stood at Rs. 105.527 million as compared to Rs. 97.412
million as at June 30, 2019.

The asset allocation of FCMF as on June 30, 2020 is as follows:

Other including Oil & Gas
Receivables 2.05% Exploration Co.

T-Bills 15.96% 11.34%

Commercial Banks

11.38%
Oil & Gas
Other Sectors Marketing Co.
27.11% 9.63%

Cement 13.93%

Bank Balance Cos./Securities Cos.
0.38% 8.22%

The Management Company is continuously striving for the improvement in performance of the Fund.
However, the objective is to focus on outperforming the market and consistent returns in the long run
but does not conceptualize upon aggressive high risk strategies to give the best return in the short run.

INCOME DISTRIBUTION

During the period under review, the Board of Directors of the Management Company, on September 25,
2020 has approved and declared final dividend distribution of Rs. 0.1723 per unit (1.723% of the par
value of Rs.10) for the year ended June 30, 2020.

TAXATION

As the above distribution is more than 90% of the income earned during the year, excluding realized and
unrealized capital gains on investments, the Fund is not subject to tax under Clause 99 of the Part I of
the Second Schedule of the Income Tax Ordinance, 2001.

EXPENSE RATIO

The Scheme has also maintained Total expense ratio (“TER”) 4.16% (including 0.49% government
levies) during the period under review, within the limit of 4.00% (excluding Government
Levies)prescribed under the Non-Banking Finance Companies and Notified Entities Regulations, 2008.

RISK DISCLOSURE

A description of the principal risks and uncertainties emanating from various factors include, but are not
limited to:
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1. Equity Risk - Companies issue equities, or stocks, to help finance their operations and future
growth. The Company’s performance outlook, market activity and the larger economic picture
influence the price of a stock. Usually when the economy is expanding, the outlook for many
companies is good and the stock prices may rise and vice versa.

2. Government Regulation Risk - Government policies or regulations are more prevalent in some
securities and financial instruments than in others. The schemes that invest in such securities may
be affected due to change in these regulations or policies, which directly or indirectly affect the
structure of the security and/or in extreme cases a governmental or court order could restrain
payment of capital, principal or income.

3. Credit Risk - Credit Risk arises from the inability of the issuers of the instruments or counterparties,
to fulfill their obligations. The risk is generally limited to principal amount and accrued interest
there on, if any.

4. Price Risk - Changing value of a security or a fund can be mostly due to stock/fund price
fluctuations. Price Risk is the biggest risk faced by all investors and price risk can be minimized
through diversification and efficient fund management.

5. Liquidity Risk- Liquidity risk arises when a transaction cannot be conducted at prevailing market
prices due to insufficient market activity.

6. Market Risk - Market risk is the risk that the change in fair value or future cash flows of the
financial instruments may fluctuate as a result of changes in market prices.

7. Settlement Risk - The risk that counterparty will not deliver the security or cash for a trade it has
entered into, on time.

8. Events Risk - There may be adjustments to the performance of the Scheme due to events including
but not limited to, natural calamities, market disruptions, mergers, nationalization, insolvency and
changes in tax law.

9. Redemption Risk - There may be special circumstances in which the redemption of Units may be
suspended or the redemption payment may not occur within six working days of receiving a
request for redemption from the investor.

MANAGEMENT QUALITY RATING

During the period under review PACRA re-affirms the asset manager rating of FCIL at "AM4++" (AM
Four Plus Plus). The rating reflects the Management Company's adequate capacity to manage risks
inherent in the asset management business and the asset manager meets investment management
industry standards and benchmarks.

ELECTION OF DIRECTORS
New Board of Directors was elected for the term of next three years in the Extraordinary General

Meeting of the Shareholders of the Management Company held on 14 February 2020 and Syed Nadeem
Hussain also retired from the board.

COMPOSITION OF BOARD

Names Designation

Miss Fauzia Husain Qureshi Chairman

Mr. Imran Hafeez Chief Executive Officer
Mr. Jawad Saleem Director

Mr. Asif Parveiz Director
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Total number of Directors 04
a) Male 03
b) Female 01
Composition:
Independent Directors 2
Other Non-Executive Directors 1
Executive Directors 1
COMMITTEE OF THE BOARD
Audit Committee Mr. Jawad Saleem
Miss Fauzia Husain Qureshi
Mr. Asif Pervaiz
Human Resource and Remuneration (HR&R) Committee Miss Fauzia Husain Qureshi

Mr. Imran Hafeez
Mr. Jawad Saleem

After election of the Board of Directors of the Company, the Audit Committee and HRR Committees were
reconstituted.

COMPILANCE WITH THE CODE OF CORPORATE GOVERNANCE

The Board of Directors states that:

1. Financial Statements present fairly the state of affairs, the results of operations, cash flows
and the changes in unit holder’s Fund;

2. Proper books of accounts of the Fund have been maintained;

3. Appropriate accounting policies have been consistently applied in the preparation of the
financial statements and accounting estimates are based on reasonable and prudent
judgments;

4. Relevant International Accounting Standards, as applicable in Pakistan, provisions of the

Non-Banking Finance Companies (Establishment and Regulation) Rules, 2003 &Non -
Banking Finance Companies and Notified Entities Regulations, 2008, requirements of the
Trust Deed and directives issued by the Securities and Exchange Commission of Pakistan,
have been followed in the preparation of the financial statements;

5. The Directors are responsible to ensure that a system of sound internal control is established,
which is effectively implemented, maintained and monitored at all levels within the fund;

6. There have been no significant doubts upon the Funds’ ability to continue as going concern;

7. There has been no material departure from the best practices of corporate governance, as

detailed in the Rule Book of Pakistan Stock Exchange except for non-compliances disclosed in
the statement of compliance with the Code of Corporate Governance (“the Code”);

8. Performance table of the Fund is Given on the last page of the Annual Report;

9. There is no statutory payments on account of taxes, duties, levies and charges outstanding
other than already disclosed in the financial statements;

10. The statements as to the value of investments of Provident Fund is not applicable in the case
of the Fund as employees post-employment benefits expenses are borne by the Management
Company;

11. There have been no trades in the units of the Fund'’s carried out by the Directors, CEO, CFO,
CIA and the Company Secretary and their spouse;
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12.  The details as required by the Code of Corporate Governance regarding the pattern of holding in
Fund, is attached.

AUDITORS

The present auditors M/s. KPMG Taseer Hadi and Co. Chartered Accountants retire. The Board of
directors empower the CEO to appoirit external auditors of the Fund for the year ending 30 June 2021,
as he deem fit at a fee to be mutually agreed.

ACKNOWLEDGMENT

We are thankful to our valued investors who have placed their confidence in us. The Board is also
thankful to Securities & Exchange Commission of Pakistan, the Trustee (Central Depository Company of
Pakistan Limited) and the management of Pakistan Stock Exchange Limited for their continued guidance

and support. The Directors also appreciate the efforts put in by the management team.

For and on behalf of the Board

- — RO

Jawad Saleem Imran Hafeez
Director Chief Executive Officer/Director
Lahore:

30 September 2020
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FUND MANAGER’S REPORT FOR THE YEAR ENDED JUNE 30, 2020

First Capital Mutual Fund

First Capital Mutual Fund (“FCMF” or “the Fund”) is an open end equity fund.
Investment Objective of the Fund

The objective of FCMF is to augment wealth of investors through investments geared toward securing
maximum returns whilst simultaneously offsetting resulting risks through efficient diversification across
sectors with low correlation amongst them. The management of the Fund is continuously striving
towards achieving this objective.

Benchmark
The Benchmark of the Fund is KSE-100 Index.
Fund Performance Review

During the period under review, the Fund has reported net profit after taxation of Rs. 6.206 million as
compared to loss of Rs. 43.208 million in the corresponding period last year. The Fund has gained mainly
on the back of unrealized diminution on re-measurements of investments at fair value through profit or
loss has recorded at Rs. 2.982 million during the period under review as compared to diminution of Rs.
45.402 million in the corresponding period last year. Capital gain on sale of investment also increased to
Rs. 6.495 million from Rs. 0.552 million in previous year. Dividend income has been recorded at Rs. 3.999
million. Total expenses of the Fund for the period under review decreased to Rs. 4.581 million from Rs.
5.444 million in the corresponding period last year.

In terms of Net Asset Value (“NAV”), the NAV per unit of FCMF has increased from Rs. 6.2298 to Rs.
6.3463 during the period under review. The benchmark of the Fund is KSE-100 index. During the period
under review, the NAV of the Fund has increased by 1.87%, as compared to its Benchmark’s (“KSE-100
index”) return of 1.53%, for the same period. Thus, the Fund has outperformed the Benchmark by 0.34%.
The difference in weights allocated to the sectors of the Fund as compared to the benchmark, caused for
difference in return. Moreover, the investment portfolio of the Fund included certain scrips, which were
not in the benchmark and there were certain high yield illiquid scrips in the portfolio of the benchmark in
which a fund could not invest due to investment policy criteria.

During the period under review, the Pakistan Credit Rating Agency (“PACRA”) has assigned “1 star” 1
Year performance ranking to the Fund based on performance.

The Fund size of FCMF at the end of the period stood at Rs. 105.527 million as compared to Rs. 97.412
million as at June 30, 2019

Annual Report 2020



First Capital Mutual Fund

FCMF Performance vs. KSE-100 Index
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During the period, the Fund adjusted its exposure in equities with focus on diversification in different
sectors, as per market conditions in order to generate better return.

Stock Market Review

During the period under review PSX-100 index (the benchmark) closed at 34422 points, an increase of
1.53%, as compared to loss of 19.11% in the same period last year. After two year’s consecutive loss
finally the equity market turned to positive. The period under review commenced on negative note
mainly on the back of decelerated economic activities while grew cost of doing business and deteriorated
relationship between the nuclear-armed India-Pakistan after the repealed of article 370 and imposition
of curfew/lockdown in Indian occupied Kashmir. First half of the year ended with net return of 20.16%
on the back of positive macro-economic indicators. Current account surplus of amount 98 million and
surging interest in government securities as reflected by inflow of USD 713 million (T-Bills & PIBs) in
SCRA account for Nov-19 and expectations for decrease in inflation rate led to boost the investor’s
confidence

After a hefty gain in 1st half, the market has lost its pace on account of outbreak of covid-19. Oil & Gas
sector remained under pressure during the period due to slowdown of economic activities that led to
plunge in crude oil prices by more than 25% and headline news on circular debt continued to haunt the
investors. Depressed export numbers, which stood at USD 957 million for the month of April-20, led to
uncertainty over sustainability of Balance of Payment (BoP) situation that also caused to shrank
investors’ confidence. On the other side incentive package of PKR 50 billion for agri-sector for subsidized
fertilizers, tractors and loans; and further 100 bps cut in Policy Rate provide some support to the market
during the period.

Annual Report 2020
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Asset Allocation of the Fund (% of total assets)

Asset Category 30-June-2020 30-June-2019
Equities 81.61% 78.60%
Treasury Bills 15.96% 16.86%
Bank Balance 0.38% 2.45%
Others including receivables 2.05% 2.09%
Total 100.00% 100.00%

Pattern of Unit Holders of the FCMF as on June 30, 2020
The pattern of Unit Holders of the FCMF as on June 30, 2020 is attached.

Disclosures

= There have been no significant changes in the state of affairs of the Fund during the period under
review and up till the date of fund manager report, not otherwise disclosed in the financial
statements.

= During the period under review, there were no circumstances that materially affected any
interests of the unit holders.

= The Management Company or its delegates did not receive any soft commission (i.e. goods and
services) from its broker(s)/dealers(s) by virtue of transactions conducted by the Fund.

Annual Report 2020




CENTRAL DEPOSITORY COMPANY
OF PAKISTAN LIMITED

Head Office

CDC House, 99-B, Block ‘B’
S.M.C.H.5. Main Shahra-e-Faisal
Karachi - 74400. Pakistan.

Tel: (92-21)111-111-500

Fax: (92-21) 34326021 - 23
URL: www.cdcpakistan.com
Email: info@cdcpak.com
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TRUSTEE REPORT TO THE UNIT HOLDERS
FIRST CAPITAL MUTUAL FUND

Report of the Trustee pursuant to Regulation 41(h) and clause 9 of Schedule V of
the Non-Banking Finance Companies and Notified Entities Regulations, 2008

We Central Depository Company of Pakistan Limited, being the Trustee of First
Capital Mutual Fund (the Fund) are of the opinion that First Capital Investments
Limited being the Management Company of the Fund has in all material respects
managed the Fund during the year ended June 30, 2020 in accordance with the
provisions of the following:

(1) Limitations imposed on the investment powers of the Management Company
under the constitutive documents of the Fund:

(ii)  The pricing, issuance and redemption of units are carried out in accordance with
the requirements of the constitutive documents of the Fund; and

(iii)  The Non-Banking Finance Companies ( Establishment and Regulations) Rules,
2003, the Non-Banking Finance Companies and Notified Entities Regulations,
2008 and the constitutive documents of the Fund.

Abdul Samad S
Chief Operating Officer
Central Depository Company of Pakistan Limited

Karachi: September 29, 2020
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For the year ended 30 June 2020



KPMG Taseer Hadi & Co.

Chartered Accountants

351 Shadman-1, Jail Road,

Lahore 54000 Pakistan

+92 (42) 111-KPMGTH (576484), Fax +92 (42) 3742 9907

INDEPENDENT AUDITOR’S REPORT
To the Unit Holders of the First Capital Mutual Fund
Report on the Audit of the Financial Statements
Opinion

We have audited the financial statements of the First Capital Mutual Fund (“the Fund”), which comprise
the statement of assets and liabilities as at 30 June 2020, income statement, statement of comprehensive
income, cash flow statement and statement of movement in unit holders’ fund for the year then ended,
and notes, comprising significant accounting policies and other explanatery information.

In our opinion, the accompanying financial statements give a true and fair view of the financial position of
the Fund as at 30 June 2020, and of its financial performance and its cash flows for the year then ended in
accordance with accounting and reporting standards as applicable in Pakistan.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs) as applicable in
Pakistan. Our responsibilities under those standards are further described in the Auditor's Responsibilities
for the Audit of the Financial Statements section of our report. We are independent of the Fund in
accordance with the International Ethics Standards Board for Accountants’ Code of Ethics for Professional
Accountants as adopted by the Institute of the Chartered Accountants of Pakistan (the Code), and we have
fulfilled our other ethical responsibilities in accordance with the Code. We believe that the audit evidence
we have obtained is sufficient and appropriate to provide a basis for our opinion.

Key audit matters

Key audit matters are those matters that, in our professional judgment, were of most significance in our
audit of the financial statements of the current period. These matters were addressed in the context of our
audit of the financial statements as a whole, and in forming our opinion thereon, and we do not provide a
separate opinion on these matters.

Following is the key audit matter:

S. No. Key audit matter How the matter was addressed in our audit

1. Vaiuation and existence of Investments

Refer note 5.1 and note 7 to the financial Our audit procedures in respect of investments
statements for accounting policies and included the following:

details of investments. _
«  Obtaining an understanding of and testing the

The Fund's investment portfolio classified design and operating effectiveness of
as ‘fair value through profit cor loss’ controls designed for the wvaluation and
represents listed equity securities and existence of investments classified as 'fair
government treasury bills amounting to Rs. value through profit or loss’;

ki iny
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S. No. Key audit matter How the matter was addressed in our audit

102.23 million and Rs. 20.00 million <« comparing on a sample basis, the

respectively as at 30 June 2020. investments in equity and government
_ securities at the year end with Central
We identified the valuation and existence of Depository Company's records;

investments as key audit matter because of

their significance in relation to the net asset + comparing, on a sample basis, specific

value of the Fund. investment buying and selling transactions
recorded during the year with the underlying
documentation;

» assessing on a sample basis, whether equity
investments at year end were valued at fair
value based on the market price quoted at the
Pakistan Stock Exchange (PSX); and

+ recalculating the market value of government
treasury bills using Pakistani Rupee Value rate
published by Mutual Funds Association of
Pakistan.

Other Information

Management is responsible for the other information. The other information comprises the information
included in the Fund's Annual Report for 2020 but does not include the financial statements and our auditors'
report thereon.

Our opinion on the financial statements does not cover the other information and we do not express any
form of assurance conclusion thereon,

In connection with our audit of the financial statements, our responsibility is to read the other information
and, in doing so, consider whether the other information is materially inconsistent with the financial
statements or our knowledge obtained in the audit, or otherwise appears to be materially misstated. If,
based on the work we have performed, we conclude that there is a material misstatement of this other
information, we are required to report that fact. We have nothing to report in this regard.

Responsibilities of management and those charged with governance for the financial statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with accounting and reporting standards as applicable in Pakistan and for such internal control
as management determines is necessary to enable the preparation of financial statements that are free
from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Fund's ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless management either intends to liquidate the Fund or to cease operations,
or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Fund's financial reporting process.
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Auditors’ responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes
our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit
conducted in accordance with ISAs as applicable in Pakistan will always detect a material misstatement
when it exists. Misstatements can arise from fraud or error and are considered material if, individually or in
the aggregate, they could reasonably be expected to influence the economic decisions of users taken on
the basis of these financial statements.

As part of an audit, in accordance with ISAs as applicable in Pakistan, we exercise professional judgment
and maintain professional scepticism throughout the audit. We also:

» |dentify and assess the risks of material misstatement of the financial statements, whether due to fraud
or error, design and perform audit procedures responsive to those risks, and obtain audit evidence that
is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

+ Obtain an understanding of internal control relevant to the audit in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Fund's internal control.

s Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

* Conclude on the appropriateness of management's use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Fund's ability to continue as a going concern. If we
conclude that a material uncertainty exists, we are required to draw attention in our auditor's report to
the related disclosures in the financial statements or, if such disclosures are inadequate, to modify our
opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditors’ report.
However, future events or conditions may cause the Fund to cease to continue as a going concern.

* Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in
a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal control
that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable, related
safeguards.
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From the matters communicated with those charged with governance, we determine those matters that
were of most significance in the audit of the financial statements of the current period and are therefore
the key audit matters. We describe these matters in our auditor’s report unless law or regulation precludes
public disclosure about the matter or when, in extremely rare circumstances, we determine that a matter
should not be communicated in our report because the adverse consequences of doing so would reasonably
be expected to outweigh the public interest benefits of such communication.

Report on other legal and regulatory requirements

In our opinion, the financial statements have been prepared in accordance with the relevant provisions of
the Non-Banking Finance Companies (Establishment and Regulation Rules, 2003) and Non-Banking Finance
Companies and Notified Entities Regulations, 2008.

The engagement partner on the audit resulting in this independent auditors’ report is Fahad Bin Waheed.

ﬁ—-
Lahore KPMG Taseer Hadi & po.
Chartered Accountants

Date: 07 October 2020

ARBE20



First Capital Mutual Fund

Statement of Assets and Liabilities
As at 30 June 2020

Assets

Bank balances
Investments
Dividend receivable and accrued markup - unsecured, considered good

Advances, deposits, prepayments and other receivables
Total assets

Liabilities

Payable to the Management Company
- against remuneration
- other payables
Payable to the Trustee
Payable to Securities and Exchange Commission of Pakistan
Accrued expenses and other liabilities
Unclaimed dividend
Total liabilities

Net Assets

Unit holders' fund (as per statement attached)

Contingencies and commitments

Number of units in issue

Net asset value per unit

O om~ND

10
11
12
13
14
15

16

17

The annexed notes from 1 to 34 form an integral part of these financial statements.

L ind

For First Capital Investments Limited

(Management Company)

B EEREen o2

ffgﬂ

Chief Executive Officer

Ch|e Financial Officer

2020 2019

----------- Rupees ---=------
475,124 3.036,789
122,227,197 111,853,138
80,041 273,217
2,486,901 1,992,533
125,269,263 117,255,677
4,117,968 4,109,733
107,430 121,649
19,503 65,013
21,437 115,541
1,730,520 1,686,050
13,745,579 13,745,579
18,742,437 19,843,565
105,526,826 97,412,112
105,526,826 97,412,112

(Number of Units)

16,627,963 15,636,364
----------- Rupees ---------
6.3463 6.2298

-
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First Capital Mutual Fund

Income Statement
For the year ended 30 June 2020

Income

Capital gain on sale of investments at
fair value through profit or loss

Dividend income

Income from government debt securities

Profit on bank deposits

Unrealised diminution on revaluation of investments at

fair value through profit or loss
QOther income

Total income / (loss)
Expenses

Remuneration of the Management Company

Punjab sales tax on remuneration of the
Management Company

Remuneration of the Trustee

Sindh sales tax on remuneration of the Trustee

Annual fee to Securities and Exchange
Commission of Pakistan

Secunities transaction costs

Auditors' remuneration

Accounting & operational charges

Annual listing fee to Pakistan Stock Exchange

Legal and other professional fees

Fund's rating fee

Printing, postage and other charges

Bank charges

Total expenses

Net income / (loss) for the year before taxation

Taxation
Net income / (loss) for the year after taxation

Allocation of net income for the year
Net income for the year
Income already paid on units redeemed

Accounting income available for distribution:
-Relating to capital gains
-Excluding capital gains

The annexed notes from 1 to 34 form an integral part of these financial statements.

LT

For First Capital Investments Limited

il m\\c}%}f

Chief Executive Officer

(Management Company)

S

Fmanc:al Officer

18
18

20

2020 2019
---------- Rupees --------
6,495,030 552,214
3,998,996 4,794,948
2,496,323 1,356,840
666,313 933,078
(2,981,851) (45,401,628)
112,292 =
10,787,703 (37,764,548)
2,148,580 2,432,975
343,773 389,276
214,858 700,000
27,932 91,000
21,486 115,566
492,238 204,398
1,058,395 1,052,700
107,429 99,967
22,000 29,999
- 93,576
140,360 140,362
- 87,498
3,098 6,232
4,581,149 5,443,549
6,206,554 (43,208,097)
6,206,554 (43,208,097)
6,206,554
{2,086,813)
4,119,741
3,613,178
— 0
4119741
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First Capital Mutual Fund

Statement of Comprehensive Income
For the year ended 30 June 2020

2020 2019
------------ Rupees ---------
Net income / (loss) for the year after taxation 6,206,554 (43,208,097)
Other comprehensive income for the year - 5
Total comprehensive income / (loss) for the year 6,206,554 (43,208,097)

The annexed notes 1 to 34 form an integral part of these financial statements.

bt

For First Capital Investments Limited
(Management Company)
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Chief Executive Officer Ch|e Financial Officer



First Capital Mutual Fund

Cash Flow Statement
For the year ended 30 June 2020

2020 2018
Cash flows from operating activities ~ eeeesccca--- Rupees ----------
Net income / (loss) for the year before taxation 6,206,554 (43,208,097)
Adjustments for:
Unrealised diminution on re-measurement of investments at
fair value through profit or loss 2,981,851 45,401,628
9,188,405 2,193,531
(Increase) / Decrease in assels:
Investments - net (13,255,910) (52,057,693)
Dividend receivable and accrued markup 193,176 (36,717)
Advances, deposits, prepayments and other receivables (494,368) (770,104)
(13,557,102) (52,864,514)
Increase / (decrease) in liabilities:
Remuneration payable to the Management Company 8,235 191,994
Other payable to the Management Company (14,219) (66,368)
Remuneration payable to Trustee (45,510) -
Annual fee payable to SECP (94,104) (42,903)
Unclaimed dividend - (445,446)
Accrued expenses and other liabilities 44,470 547,145
(101,128) 184,422
Net cash used in operating activities (4,469,825) (50,486,561)
Cash flows from financing activities
Proceeds from issuance of units 20,500,000 123,000,000
Payments on redemption of units (18,591,840) (84,094,086)
Net cash used in in financing activities 1,908,160 38,905,914
Net decrease in cash and cash equivalents during the year (2,561,665) (11,580,647)
Cash and cash equivalents at the beginning of the year 3,036,789 14,617,436
Cash and cash equivalents at the end of the year 475,124 3,036,789

The annexed notes from 1 to 34 form an integral part of these financial statements.

ity
For First Capital Investments Limited
(Management Company)
— Jh.
. Q:'?:__ e -
Chief Executive Officer Chief Financial Officer Director



First Capital Mutual Fund
Statement of Movement in Unit Holders’ Fund

-
For the yesr ended 30 June 2020
For the year ended 30 June
2020 2019
- Capital Undistributed Total Capital Undistributed Total
Value Income Value Inceme
"
Net assets at beginning of the year 131,256,639 (33,844,527) 97,412,112 92,350,725 9,363,570 101,714,295
-
Issuance of 3,637,653 (2019. 14,748,846) units
- Capital value 22,690,220 - 22,690,220 136,624,329 136,624,329
- Element of income (2,180,220) - (2,180,220) {13,624,328) 113,624,329)
- Total proceeds on issuance of units 20,500,000 - 20,500,000 123,000,000 123,000,000
Redemption of 2,646,054 (2019: 10,094,595) units
- Cepital value (16.505,027) . (16,505,027) 193,503.210) (93,503,210)
i - Element of loss - (2,086,813) (2,086,813) 5,409,124 9,408,124
Total payment on redemption of units (16,505,027) (2,086,813) (18,591,840) |B4,094,086) (84,094,086)
Total comprehensive income / (loss) for the year - 6,206,554 6,206,554 (43,208,097) (43,208,087)
-
Net assets at end of the year 135,251,612 (29,724,786) 105,526,826 131,256,639 (33,844.,527) 87,412,112
Undistributed (loss) / income brought forward represented by!
-Realized gain 11,557,101 21,894,148
- Unrealized loss (45,401,628) (12,530,578)
(33,844,527) 9,363,570
Accounting incorna / (loss) available for distribution:
- Relating to capital gains 3,513.179 -
- Excluding capite! gains 606,562 3.208.097)
- 4,119,741 143.208,087)
Undistributed loss carried forward (29,724,786) (313,844,527)
- Undistributed loss represented by:
-Realized gain |26,742,935) 11,557,101
-Unrealized loss (2,981,851) 145.401,628)
(29,724.786) 133,844,527)
- Rup
Net asset value per unit at beginning of the period 6.2298 9.2627
- Net asset value per unit at end of the period 6.3463 £6.2258
The annexed notes frem 1 1o 34 form an integral part of these linancial statements.
- My
-
—
-
- For First Capital Investments Limited
(Management Company)
-
-
ee)r
%‘“ L g
-, 4 L
Chief Executive Officer inancial Officer Director




First Capital Mutual Fund

Notes to the Financial Statements
For the year ended 30 June 2020

1

Reporting entity

1.1

1.2

1.3

14

1.5

1.6

1.7

First Capital Mutual Fund ("the Fund’) was constituted by virtue of a scheme of arrangement for
conversion of First Capital Mutual Fund Limited into an Open end scheme under a Trust Deed
executed betwsen First Capital Investment Limited ('FCIL* or "the management company’} as
Management Company and Central Depository Company of Pakistan Limited {{CDC"} as Trustee. The
Trust Deed was executed on 06 August 2013 after being approved by the Securities and Exchange
Commission of Pakistan ("SECP") on 30 July 2013 in accordance with the provision of Non-Banking
Finance Companies and Notified Entities Regulation, 2008 {"the NBFC Regulations’).

The Management Company has been licensed by the SECP 1o act as an Asset Management Company
under the Non Banking Finance Companies (Establishment and Regulations} Rules, 2003 ("the NBFC
Rules®). The registered office of the Management Company is situated at 2nd and 3rd floor, PACE
Shopping Mall, Fortress Stadium, Lahore, Pakistan. The Fund is an Open end equity scheme and offers
units for public subscription on a continuous basis. The units are transferable and can be redeemed by
submitting them to the Fund.

The Fund has been formed to augment the wealth of investors through imvestments geared towards
securing maximum returns whilst simultaneously offsetting resultant risks through efficient
diversification across sectors with low correlation amongst them. The Fund shall invest its assets in
high quality dividend yielding stocks. While the remaining assets shall be invested in cash and / or near
cash instruments.

Title of the assets of the Fund is held in the name of Central Depository Company of Pakistan Limited
("CDC") as trustee of the Fund and the Fund is listed on Pakistan Stock Exchange ("PSX’).

Pakistan Credit Rating Agency Limited {(PACRA) has assigned management quality rating of AM4++ 10
the Management Company. PACRA has also placed the ratings of First Capital Investments Limited on
*Rating Watch® due to the reasons as fully explained in note 1.6 to these financial statements. The
rating will be reviewed by PACRA once the matter will be settled. PACRA has assigned '4 Star’ (short
terrn} and '1 Star’ {long term) rating to the Fund.

On 12 May 2018, the Board of Directors ("the Board®) of FCIL passed a resolution to retire from the
management of the Fund and to transfer the Fund to 786 Investments Limited. For that purpose FCIL
approached SECP 10 approve the transfer however, the request was not allowed by SECP,

Subsequently the Board in their mesting held on 27 February 2019 decided to approach SECP again on
the matter of transfer or merger with the fund under the management of 786 Investments Limited. it
was also decided by the Board that in case of refusal by SECP, the management company could
proceed to wind up the Fund. In accordance with the decision of the Board, SECP was approached on
6 March 2019. However, based on discussion with SECP the Board of FCIL had postponed their plan
of transfer or winding up of the Fund.

The decision of the Board was influenced by the current market circumstances and the future outlook
of the stock market.

Accordingly, FCIL will continue as Management Company of the Fund and there are no plans to wind
up the Fund or transfer of management rights.

Section 54 (33) and 54 (3b} of the NBFC Regulations require that the minimum size of an Open End
Scheme shall be One Hundred Million Rupees at all times during the life of the scheme and if the size
of any scheme falls below One Hundred Million Rupees, the Asset Management Company shall
ensure compliance with the minimum fund size within three months of its breach and if the fund size
remains below the minimum fund size limit for consecutive ninety days, the Asset Management
Company shall immediately intimate the grounds to the SECP upon which it believes that the schems
is still commercially viable and its objective can still be achisved.
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1.8

During the year the Fund size remained below the benchmark of rupees one hundred million for a total
of 129 days including a consecutive of 85 days. Accordingly, the Fund is fully compliant with Section
54 (3a) and 54 (3b) of the NBFC Regulations. Furthermore, FCIL is fully committed to ensure
compliance with the minimum fund requirement in future.

Impact of COVID 19

In March 2020, the World Health Organization ("WHQ") declared the outbreak of the novel coronavirus
(known as COVID-19) as a global pandemic. The rapid spread of the virus has caused governments
around the world to implement stringent measures to help control its spread, including, without
limitation, quarantines, "stay-at-home" or "shelter-in-place" orders, social-distancing mandates, travel
restrictions, and closures or reduced operations for businesses, governmental agencies, schoals and
other institutions. The industry, along with global economic conditions generally, has been significantly
disrupted by the pandemic.

The COVID-19 pandemic and associated impacts on economic activity had certain effect on the
operational and financial condition of the Fund for the year ended 30 June 2020 due to the subdued
equity market performance because of overall slowdown in economic activity and continuity of
business operations. However, to reduce the impact on the economy and business, regulators /
government across the country have introduced a host of measures on both the fiscal and economic
fronts from time to time.

The management of the Fund is closely monitoring the situation, and in response to the
developments, the management has taken action to ensure the safety of its employees and other
stakeholders, and initiated a number of initiatives.

The Management Company of the Fund expects that going forward these uncertainties would reduce
as the impact of COVID- 19 on overall economy subsides and have concluded that there is no impact
on current financial statements of the Fund.

2 Basis of preparation

2.3

2.2

Statement of compliance

These financial statements have been prepared in accordance with the accounting and reporting
standards as applicable in Pakistan. The accounting and reporting standards applicable in Pakistan
comprise of;

- International Financial Reporting Standards (IFRS Standards) issued by the International
Accounting Standards Board (IASB) as notified under the Companies Act, 2017;

- Provisions of and directives issued under the Companies Act, 2017 along with part VIIIA of the
repealed Companies Ordinance, 1984; and

- Non-Banking Finance Companies (Establishment and Regulations) Rules, 2003 (the NBFC Rules)
and Non-Banking Finance Companies and Notified Entities Regulations, 2008 (the NBFC
Regulations).

Where provisions of and directives issued under the Companies Act, 2017, part VIIIA of the repealed
Companies Ordinance, 1984, the NBFC Rules and the NBFC Regulations differ from the IFRS
Standards, the provisions of and directives issued under the Companies Act, 2017, part VIIIA of the
repealed Companies Ordinance, 1984, the NBFC Rules and the NBFC Regulations have been followed.

Basis of measurement

These financial statements have been prepared under the historical cost convention except for
investments which are carried at fair value.
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2.3

2.4

Critical accounting estimates and judgments

The preparation of financial statements is in conformity with approved accounting standards, as
applicable in Pakistan, requires management to make judgments, estimates and assumptions that
affect the application of policies and reported amounts of assets, liabilities, income and expenses. The
estimates and associated assumptions are based on historical experience and various other factors
that are believed to be reasonable under the circumstances, the results of which form the basis of
making the judgments about the carrying values of assets and liabilities that are not readily apparent
from other sources. Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on a continuous basis. Revisions to
accounting estimates are recognized in the period in which estimates are revised if the revision affects
only that period, or in the period of the revision and future periods affected.

Judgments made by the management in the application of approved accounting standards that have a
significant effect on the financial statements and estimates with a significant risk of material
adjustment in the next year are as follows:

- Note 5.1 - Classification of financial assets
- Note 5.2 - Impairment of financial assets and other assets
- Note 5.9 - Contingencies and commitments

Functional and presentation currency

These financial statements are presented in Pak Rupees ('Rs."), which is the Funds' functional and
presentation currency. All financial information has been rounded to the nearest rupee, except when
otherwise indicated.

Standards and amendments effective during the year

There are a number of new standards / amendments that are effective from 01 July 2019 however, these do
not have a significant effect on the Fund's financial statements.

Standards, interpretations and amendments to published approved accounting standards that are not
yet effective:

4.1

The following International Financial Reporting Standards (IFRS Standards) as notified under the
Companies Act, 2017 and the amendments and interpretations thereto will be effective for accounting
periods beginning on or after 01 July 2020:

- Amendment to IFRS 3 ‘Business Combinations’ — Definition of a Business (effective for business
combinations for which the acquisition date is on or after the beginning of annual period
beginning on or after 01 January 2020). The IASB has issued amendments aiming to resolve the
difficulties that arise when an entity determines whether it has acquired a business or a group of
assets. The amendments clarify that to be considered a business, an acquired set of activities
and assets must include, at a minimum, an input and a substantive process that together
significantly contribute to the ability to create outputs. The amendments include an election to
use a concentration test. The standard is effective for transactions in the future and therefore
would not have an impact on past financial statements.

- Amendments to IAS 1 Presentation of Financial Statements and IAS 8 Accounting Policies,
Changes in Accounting Estimates and Errors (effective for annual periods beginning on or after
01 January 2020). The amendments are intended to make the definition of materiality in IAS 1
easier to understand and are not intended to alter the underlying concept of materiality in IFRS
Standards. In addition, the IASB has also issued guidance on how to make materiality judgments
when preparing their general purpose financial statements in accordance with IFRS Standards.
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- On 29 March 2018, the International Accounting Standards Board (the |IASB) has issued a
revised Conceptual Framework for Financial Reporting which is applicable immediately contains
changes that will set a new direction for IFRS in the future. The Conceptual Framework primarily
serves as a tool for the IASB to develop standards and to assist the IFRS Interpretations
Committee in interpreting them. It does not override the requirements of individual IFRSs and
any inconsistencies with the revised Framework will be subject to the usual due process - this
means that the overall impact on standard setting may take some time to crystallize. The
companies may use the Framework as a reference for selecting their accounting policies in the
absence of specific IFRS requirements. In these cases, companies should review those policies
and apply the new guidance retrospectively as of 01 January 2020, unless the new guidance
contains specific scope outs. The revised Conceptual Framework is not likely to have an impact
on the financial statements of the Fund.

- Interest Rate Benchmark Reform which amended IFRS 9, IAS 39 and IFRS 7 is applicable for
annual financial periods beginning on or after 01 January 2020. The G20 asked the Financial
Stability Board (FSB) to undertake a fundamental review of major interest rate benchmarks.
Following the review, the FSB published a report setting out its recommended reforms of some
major interest rate benchmarks such as IBORs. Public authorities in many jurisdictions have
since taken steps to implement those recommendations. This has in turn led to uncertainty
about the long-term viability of some interest rate benchmarks. In these amendments, the term
'interest rate benchmark reform' refers to the market-wide reform of an interast rate benchmark
including its replacement with an alternative benchmark rate, such as that resulting from the
FSB's recommendations set out in its July 2014 report ‘Reforming Major Interest Rate
Benchmarks' (the reform). The amendments made provide relief from the potential effects of
the uncertainty caused by the reform. A company shall apply the exceptions to all hedging
relationships directly affected by interest rate benchmark reform.

- Amendments to IFRS-16- IASB has issued amendments to IFRS 16 (the amendments) to
provide practical relief for lessees in accounting for rent concessions. The amendments are
effective for periods beginning on or after 01 June 2020, with earlier application permitted.
Under the standard’s previous requirements, lessees assess whether rent concessions are lease
modifications and, if so, apply the specific guidance on accounting for lease modifications. This
generally involves remeasuring the lease liability using the revised lease payments and a revised
discount rate. In light of the effects of the COVID-19 pandemic, and the fact that many lessees
are applying the standard for the first time in their financial statements, the Board has provided
an optional practical expedient for lessees. Under the practical expedient, lessees are not
required to assess whether eligible rent concessions are lease modifications, and instead are
permitted to account for them as if they were not lease modifications. Rent concessions are
eligible for the practical expedient if they occur as a direct consequence of the COVID-19
pandemic and if all the following criteria are met:

- the change in lease payments results in revised consideration for the lease that is
substantially the same as, or less than, the consideration for the lease immediately
preceding the change;

- any reduction in lease payments affects only payments originally due on or before 30 June
2021; and

- there is no substantive change to the other terms and conditions of the lease.

- Classification of liabilities as current or non-current (Amendments to IAS 1) effective for the
annual period beginning on or after 01 January 2022. These amendments in the standards have
been added to further clarify when a liability is classified as current. The standard also amends
the aspect of classification of liability as non-current by requiring the assessment of the entity's
right at the end of the reporting period to defer the settlement of liability for at least twelve
months after the reporting period. An entity shall apply those amendments retrospectively in
accordance with IAS 8.
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Onerous Contracts — Cost of Fulfilling a Contract (Amendments to IAS 37) effective for the
annual period beginning on or after 01 January 2022 amends IAS 1 by mainly adding paragraphs
which clarifies what comprise the cost of fulfilling a contract, Cost of fulfillling a contract is
relevant when determining whether a contract is onerous. An entity is required to apply the
amendments to contracts for which it has not yet fulfilled all its obligations at the beginning of
the annual reporting period in which it first applies the amendments (the date of initial
application). Restatement of comparative information is not required, instead the amendments
require an entity to recognize the cumulative effect of initially applying the amendments as an
adjustment to the opening balance of retained earnings or other component of equity, as
appropriate, at the date of initial application.

Property, Plant and Equipment: Proceeds before Intended Use (Amendments to IAS 16)

effective for the annual period beginning on or after 01 January 2022. Clarifies that sales
proceeds and cost of items produced while bringing an item of property, plant and equipment to
the location and condition necessary for it to be capable of operating in the manner intended by
management e.g. when testing etc, are recognized in profit or loss in accordance with applicable
Standards. The entity measures the cost of those items applying the measurement

requirements of IAS 2. The standard also removes the requirement of deducting the net sales
proceeds from cost of testing. An entity shall apply those amendments retrospectively, but only
to items of property, plant and equipment that are brought to the location and condition

necessary for them to be capable of operating in the manner intended by management on or
after the beginning of the earliest period presented in the financial statements in which the
entity first applies the amendments. The entity shall recognize the cumulative effect of initially
applying the amendments as an adjustment to the opening balance of retained earnings (or other
component of equity, as appropriate) at the beginning of that earliest period presented.

Annual improvements to IFRS standards 2018-2020 cycle. The new cycle of improvements addresses
improvements to following approved accounting standards. The following annual improvements to
IFRS standards 2018-2020 are effective for annual reporting periods beginning on or after 01 January

IFRS 9 - The amendment clarifies that an entity includes only fees paid or received between the
entity (the borrower) and the lender, including fees paid or received by either the entity or the
lender on the other's behalf, when it applies the '10 per cent’ test in paragraph B3.3.6 of IFRS 9
in assessing whether to derecognize a financial liability.

IFRS 16 — The amendment partially amends lllustrative Example 13 accompanying IFRS 16 by
excluding the illustration of reimbursement of leasehold improvements by the lessor. The
objective of the amendment is to resolve any potential confusion that might arise in lease
incentives.

IAS 41 - The amendment removes the requirement in paragraph 22 of |AS 41 for entities to
exclude taxation cash flows when measuring the fair value of a biological asset using a present
value technique

The above amendments are not likely to have an impact on the Fund's financial statements,

Summary of significant accounting policies

The accounting policies adopted for the preparation of these financial statements are the same as those applied
in the preparation of the financial statements of the Fund for the year ended 30 June 2019.

The significant accounting policies applied in the preparation of these financial statements are set out below:

5.1 Financial assets

5.1.1 Classification

On initial recognition, a financial asset is classified as measured at: amortised cost, FVOCI or FVTPL.

A financial asset is measured at amortised cost if it meets both of the following conditions and is not
designated as at FVTPL:

it

It is held within a business model whose objective is to hold assets to collect contractual cash
flows; and



5.1.1.1

5.1.1.2

- its contractual terms give rise on specified dates to cash flows that are solely payments of
principal and interest on the principal amount outstanding.

A debt security is measured at FVOCI if it meets both of the following conditions and is not designated
as at FVTPL:

- it is held within a business model whose objective is achieved by both collecting contractual
cash flows and selling financial assets; and

- its contractual terms give rise on specified dates to cash flows that are solely payments of
principal and interest on the principal amount outstanding.

On initial recognition of an equity investment that is not held for trading, the Fund may irrevocably elect
to present subsequent changes in the investment's fair value in OCI. This election is made on an
investment-by-investment basis.

All financial assets not classified as measured at amortised cost or FVOCI as described above are
measured at FVTPL. On initial recognition, the Fund may irrevocably designate a financial asset that
otherwise meets the requirements to be measured at amortised cost or at FVOCI as at FVTPL if doing
so eliminates or significantly reduces an accounting mismatch that would otherwise arise.

Business model assessment

The Fund makes an assessment of the objective of a business model in which an asset is held at a
portfolio level because this best reflects the way the business is managed and information is provided
to management. The information considered includes:

- the stated policies and objectives for the portfolio and the operation of those policies in practice.
In particular, whether management’s strategy focuses on earning contractual interest revenue,
maintaining a particular interest rate profile or realising cash flows through the sale of the assets;

- how the performance of the portfolio is evaluated and reported to the Fund’s management;

- the risks that affect the performance of the business model (and the financial assets held within
that business model) and its strategy for how those risks are managed;

- how managers of the business are compensated (e.g. whether compensation is based on the
fair value of the assets managed or the contractual cash flows collected); and

- the frequency, volume and timing of sales in prior periods, the reasons for such sales and its
expectations about future sales activity. However, information about sales activity is not
considered in isolation, but as part of an overall assessment of how the Fund'’s stated objectives
for managing the financial assets are achieved and how cash flows are realised.

Financial assets that are held for trading or managed and whose performance is evaluated on a fair
value basis are measurad at FVTPL because they are neither held to collect contractual cash flows nor
held both to collect contractual cash flows and to sell financial assets.

Assessment of whether contractual cash flows are solely payments of principal and interest

For the purposes of this assessment on debt securities, 'principal’ is defined as the fair value of the
financial asset on initial recognition. ‘Interest’ is defined as consideration for the time value of money
and for the credit risk associated with the principal amount outstanding during a particular period of
time and for other basic lending risks and costs (e.g. liquidity risk and administrative costs), as well as
profit margin.

In assessing whether the contractual cash flows are solely payments of principal and interest, the Fund
considers the contractual terms of the instrument. This includes assessing whether the financial asset
contains a contractual term that could change the timing or amount of contractual cash flows such
that it would not meet this condition. In making the assessment, the Fund considers:

- contingent events that would change the amount and timing of cash flows;

- leverage features;

Mot



5.1.2

5.1.2.1

5.1.2.2

5.1.2.3

- prepayment and extension terms;

- terms that limit the Fund's claim to cash flows from specified assets (e.g. non-recourse loans),
and

- features that modify consideration of the time value of money (e.g. periodical reset of interest
rates)
Subsequent measurement

The following accounting policies apply to the subsequent measurement of financial assets:

Financial assets at These assets are subsequently measured at fair value. Net gains and
FVTPL losses, including any profit / mark-up or dividend income, are recognised
in iIncome statement.

Financial assets at These assets are subsequently measured at amortised cost using the

amortised cost effective yield method. The amortised cost is reduced by impairment
losses. Interest / mark-up income, foreign exchange gains and losses and
impairment are recognised in income statement.

Debt Securities at FVOCI These assets are subsequently measured at fair value. Interest / mark-up
income calculated using the effective yield method, foreign exchange
gains and losses and impairment are recognised in income statement.
Other net gains and losses are recognised in OCI. On derecognition, gains
and losses accumulated in OCl are reclassified to income statement.

Equity investments at These assets are subsequently measured at fair value. Dividends are

FVOCI recognised as income in income statement unless the dividend clearly
represents a recovery of part of the cost of the investment. Other net
gains and losses are recognised in OCl and are never reclassified to
income statement.

The fair value of financial assets are determined as follows:
Debt securities (other than Government securities)

Debt securities are valued on the basis of rates determined by the Mutual Funds Association of
Pakistan (MUFAP) in accordance with the methodology prescribed by SECP for valuation of debt
securities vide its Circular No. 33 of 2012 dated 24 October 2012. In the determination of the rates,
MUFAP takes into account the holding pattern of these securities and categorises them as traded,
thinly traded and non-traded securities. The circular also specifies the valuation process to be followed
for each category as well as the criteria for the provisioning of non-performing debt securities.

Government securities

The government securities are valued on the basis of rates published by the Financial Markets
Association of Pakistan.

Equity Securities

The equity securities are valued on the basis of closing quoted market prices available at the Pakistan
Stock Exchange.

Reclassification

Financial assets are not reclassified subsequent to their initial recognition, except in the period after
the Fund changes its business model for managing financial assets.

hLe



5.1.4

5.2

5.3

5.4

5.5

5.6

5.7

Impairment of financial assets at amortised cost

Provision for non performing debt securities and other exposure is made in accordance with the criteria
specified in Circular No. 33 of 2012 dated October 24, 2012 issued by SECP. The provisioning policy
has been duly formulated and approved by the Board of Directors of the Management Company.

Derecognition

Financial assets are derecognised when the rights to receive cash flows from the financial assets have
expired or have been transferred and where the Fund has transferred substantially all risks and
rewards of ownership.

Offsetting of financial assets and liabilities

Financial assets and financial liabilities are offset and the net amount is reported in the Statement of
Assets and Liabilities when there is a legally enforceable right to set off the recognized amounts and
there is an intention to settle on a net basis, or to realize the assets and settle the liabilities
simultaneously.

Financial liabilities

Financial liabilities are recognised at the time when the Fund becomes a party to the contractual
provisions of the instruments. These are initially recognised at fair values and subsequently stated at
amortised cost.

A financial liability is derecognised when the obligation under the liability is discharged, cancelled or
expires.

Unit holders’ fund

Unit holders' fund representing the units issued by the Fund, is carried at the redemption amount
representing the investors' right to a residual interest in the Fund'’s assets.

Issuance and redemption of units

Units issued are recorded at the offer price, determined by the Management Company for the
applications received, by the distributors / Management Company during business hours, as of the
close of the previous day on which the applications were received. The offer price represents the net
assets value per unit as of the close of previous day plus the allowable sales load, provision for
transaction costs and any provision for duties and charges, if applicable. Units redeemed are recorded
at the redemption price, applicable to units as of the close of the previous day. The redemption price
represents the net assets value per unit as of the close of the previous day on which the applications
were received less any back-end load, any duties, taxes, charges on redemption and any provision for
transaction costs, if applicable.

Element of Income

Element of Income represents the difference between net assets value on the issuance or redemption
date, as the case may be, of units and the Net Assets Value (NAV) at the beginning of the relevant
accounting period.

Element of Income is a transaction of capital nature and the receipt and payment of element of income
is taken to unit holders' fund; however, to maintain same ex-dividend net asset value of all units
outstanding on accounting date, net element of income contributed on issue of units lying in unit
holders fund is refunded on units (refund of capital) in the same proportion as dividend bears to
accounting income available for distribution, As per guideline provided by MUFAP (MUFAP Guidelines
consented upon by SECP) the refund of capital is made in the form of additional units at zero price.
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5.8

5.9

5.10

5.11

5.12

MUFAP, in consultation with the SECP, has specified methodology for determination of income paid
on units redeemed (income already paid) during the year under which such income is paid on gross
element received and is calculated from the latest date at which the Fund achieved net profitability
during the year. The income already paid (Element of Income) on redemption of units during the year
are taken separately in statement of movement in unit holders' fund.

Provisions and contingencies

Provisions are recognised when the Fund has a present legal or constructive obligation as a result of
past events, it is probable that an outflow of resources embodying economic benefits will be required
to settle the obligation and a reliable estimate of the amount of obligation can be made. Provisions are
reviewed at each balance sheet date and are adjusted to reflect the current best estimate.

Net assets value per unit

The net assets value per unit as disclosed on the Statement of Assets and Liabilities is calculated by
dividing the net assets of the Fund by the number of units outstanding at the year end.

Trade date accounting

All financial assets are recognized at the time when the Fund becomes a party to the contractual
provisions of the instrument. Regular way purchases and sales of investments are recognized at trade
date i.e. the date on which the Fund commits to purchase or sell the asset.

Cash and cash equivalents

Cash and cash equivalents comprise of deposits and current accounts maintained with banks. Cash
equivalents are short term highly liquid investments that are readily convertible to known amounts of
cash, are subject to an insignificant risk of changes in value, and are held for the purpose of meeting
short term cash commitments rather than for investments and other purposes.

Taxation
Current tax

The income of the Fund is exempt from income tax under clause 99 of Part | of the Second Schedule
to the Income Tax Ordinance, 2001 subject to the condition that not less than ninety percent of its
accounting income for the year, as reduced by capital gains, whether realized or unrealized, is
distributed amongst the unit holders, provided that for the purpose of determining distribution of not
less then 90% of its accounting income for the year, the income distributed through bonus units shall
not be taken into account.

The Fund is also exempt from the provisions of section 113 (minimum tax) under clause 11A of Part IV
of the Second Schedule to the Income Tax Ordinance, 2001,

Deferred tax

The Fund provides for deferred taxation using the balance sheet liability method on all major temporary
differences between the amounts used for financial reporting purposes and amounts used for taxation
purposes. In addition, the Fund also records deferred tax asset on unutilized tax losses to the extent
that it is probable that the related tax benefit will be realized. However, the Fund has not recognized
any amount in respect of deferred tax in these financial statements as the Fund has a past practice and
intends to continue the same by availing the tax exemption in future years through distributing at least
ninety percent of its accounting income for the year as reduced by capital gains, whether realized or
unrealized, to its unit holders every year. Further, it is also mandatory as per section 63(1) of the NBFC
regulations 2008 to distribute ninety percent of aforesaid accounting income as dividend.
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5.13 Earnings per unit

Earnings per unit (EPU) have not been disclosed as in the opinion of the management, determination
of weighted average number of outstanding units for calculating EPU is not practicable.

5.14 Distributions

Distributions declared subsequent to the year end reporting date are considered as non-adjusting
events and are recognized in the financial statements of the period in which such distributions are
declared. Based on MUFAP's guidelines (duly consented upon by SECP) distributions for the year is
deemed to comprise of the portion of amount of income already paid on units redeemed and the
amount of cash distribution for the year.

The distribution per unit is announced based on units that were held for the entire period. The rate of
distribution is adjusted with effect of refund of capital if any based on the period of investment made
during the year. Resultantly, the rate of distribution per unit may vary depending on the period of
investment.

5.15 Expenses

All expenses including NAV based expenses (namely management fee, trustee fee and annual fee
payable to the SECP) are recognized in the Income Statement on an accrual basis.

5.16 Incomes

- Realised capital gains / (losses) arising on sale of investments are included in the income
statement on the date at which the transaction takes place.

- Dividend income is recognized when the right to receive the same is established i.e. on the date
of book closure of the investee company / institution declaring the dividend.

= Unrealized gains / (losses) arising, on re-measurement of investments classified as financial
assets 'at fair value through profit or loss are included in the income statement in the year in
which they arise.

- Profit on bank deposits is recognized on time proportionate basis.

- Income on government securities is recognized using effective yield method.

2020 2019
Bank balances Note ~  =--e-----nn- Rupees ---------
Cash at bank
- saving accounts 6.1 470,123 3,031,788
- current account 5,001 5,001
475,124 3,036,789

6.1 These bank accounts carry profit at the rate ranging from 5.50% to 11.256% per annum (2019: 4.50%
to 10.25% per annum).

2020 2019
Investments Note =e=rescrese- Rupees ----==---
Financial assets at fair value through profit or loss
- Listed equity securities 7 102,231,117 92,164,638
- Government securities - Market treasury bills 7.2 19,996,080 19,788,500

K 122,227,197 111,953,138
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Listed equity securities - at fair value through profit or loss

All shares have a nominal face value of Rs 10 each. except for shares of Al-Ghazi Tractors Limited and Shabbir Tiles and Ceramics Limited which have a lace value of Rs 5 each

Number of shares

Balance as at June 30, 2020

| % ) Percentage in relation to

Purchased/ Rights LoR not Market value Face value of
Nams of Investes company AsatJuly01,  entitled Stmun whseribed  Sold during  subscribed  As at June inavalus  Marketvalue APPreciation / g - Iu: s percentage | 10
2019 durlngthe OUngthe o ingthe  theperiod  during the 30,2020  Corrvingvalue  Marketvalue - i ition) 25 Percontag oftotal  pald up capital of
period of net assets i :
period period period
----- B -~ 1.1 1 R B Rl £ (114 1.1 1 R
Inv. Banks / Inv. Cos. / Securities Cos.
Escorts Investmant Bank Limited 15,500 50,000 47,659 (16,5001 - 96,659 1.079.028 753,940 (325,088 0% 0.62% 0.07%
Escorts Investmant Bank Limited - LeR 32,158 15,500 (47,659) = x s - + : - -
First Capital Equities Limited 1,005,385 - - - 1,005,395 3,770,231 9,541,188 5,770,968 9.04% 781% 071%
Pakistan Stock Exchange Limited . 55,000 < {55,000) . . . . . . .
1.053.054 120‘500 - - (71.500) - 1,102,054 4,848,259 10,295,138 5,445,880 9.75% H.ﬁ 0.78%
Commercial Banks
Bank Alfalah Limited 16,500 42,000 . 12,000 56,500 2,046,291 1,896,705 (143,586) 1.80% 1.56% 0.003%
Askari Bank Limited = 20,000 3 2 (20,000} - : 2 = E - 2 i
The Bank of Punjab : 42,000 - - 142,000) . - = = E = % =
Faysal Bank Limited 22812 8,000 - - - 30,812 £54,914 429211 {225,703) 041% 0.35% 0.002%
Habib Bank Limited 42,000 17.300 - - (29.000) - 30,300 3.992.432 2,935,181 (1,057,271} 2.78% 240% 0.002%
JS Bank Limited 25,000 25,000 - - . 50,000 280,250 267,500 (22,750 0.25% 0.22% 0.004%
MCB Bank Limited 25,000 6,000 - - (8.000) - 23.000 4,145,905 3727610 (418,295) 353% 3.05% 0.002%
Naticnal Bank of Pakistan 15,000 40,000 - 15,000} - 50,000 1,688,580 1,382,500 (306,080) 1.31% 1.13% 0.002%
Summit Bank Limited < 100,000 . {100,000) . B} . . . » . 2
United Bank Limited 48.000 2.000 - - 115.000) - 35,000 5.199,508 3,617,600 11,581,908) 3.43% 2.96% 0.003%
154312 302,300 - - (221.000) - 275,612 18,017,880 14,256,287 (3,761,593) 13.51% 11.66% 0.018%
- —— — —— =
Insurance
The United Insurance Company of Pakistan Limited 1.670 224 - - 1.894 14,395 13.826 (563) 0.01% 0.01% 0.001%
1.670 - 224 - - - 1,894 14,395 13.826 (569) 0.01% 0.01% 0.001%
Textile Composite
Kohinoor Textile Mills Limited 35.000 . a (35.000) . - - . - - .
Gul Ahmed Textile Mills Limited 5 5,000 s % 5,000 135,750 143,150 7.400 0.14% 0.12% 0.001%
Azgard Nire Limited + 55,000 - - - 55,000 B97.774 872,850 (24,924) 0B83% 0.71% 0011%
Azgard Nine Limited- LoR - 52,006 ; % 152,006) v . . P » . .
Nishat (Chumian) Limited - 20,000 - - . 20,000 779,700 649,000 (130,700) 062% 053% 0.008%
Nishat Mills Limited 33,000 12,000 - (3,000 . 42,000 3,822,591 3.276.420 (546,171) 3.10% 2.68% 0.012%
68,000 164_;1,!05 - - (38,000) (EZ&E} 122,000 5,635,815 4,941,420 (694,395) 4.69% 4.04% 0.032%
V. i & Allied Ind i
Unity Foogs Limited 63.000 50,000 - 1103.000) - 50.000 550,946 557,500 6,554 0.53% 0.46% 0.009%
63,000 90,000 - - (103,000) » 50,000 550.946 557,500 g..z554 053% 0.46% 0.003%
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Number of shares Balance as at June 30, 2020 { % ) Percentaga in relation to
Name of Investee company As at July 01 Pi:g:u‘::df Bonus PIGT d  Soldduri I:.nﬂ '.1.“ A Asutdiini Appreciation / Market value Mariitamion .F“T.“I“. :‘:
A during the oy Carrying value  Market value as percentage v o~ 2
2018 during the parlod during the the period during the 30, 2020 (Diminution) of net 7 of total paid up capital of
period period period i i
------ sssssesecccccnrsansccsaccaa-ShArES-c-cccccccrscrarnsnnnnanaeann seeeessssa----Rup@es--c-ocenaan-
Cemant
Cherat Cement Company Limited 15,000 29,000 800 . 17.800) - 27,000 2,360,010 2,353,590 (6,420) 2.23% 1.93% 0.014%
Flying Cement Company Limited - 60,000 . . (60.000) - . - - . . . .
Dewan Cement Limited : 115,000 - - (115,000) - - . . - " - 5
D.G. Khan Cement Company Limited 38,000 41,000 - . 141,000 - 38,000 2,948,789 3,242,540 293.751 307% 2.65% 0.009%
Fauji Cement Company Limited 100.000 36,500 . - (105,000} - 31,500 508,625 531,720 22,895 0.50% 044% 0.002%
Gharibwal Cerment Limited - B0,000 . . (30,0009 - 50,000 876,880 814,000 (62.880) 0.77% 067% 0012%
Kohat Cement Company Limited 13,000 17,000 - . (24,000) - 6,000 827,000 824,700 (2,300} 0.78% 0.67% 0.003%
Lucky Cement Limited 13,000 27,000 - . (30,000) - 10,000 4,341,196 4,615,800 274,604 4.37% 378% 0.003%
Maple Leal Cement Factory Limited 45,250 86,000 - . (25,000) - 106,250 2,773,598 2,760,375 13.223) 262% 2.26% 0010%
Maple Leat Cemant Factory Limited- LoR - 63,462 . - (63.462) - . . - - = * -
Picneer Cement Limited 16,500 42,000 - * 41,500) - 17.000 1,053,780 1.071.680 17.900 1.02% 088% 0.007%
Power Cement Limited 100.000 235.000 - - {135.000) - 200,000 1,317.473 1,240,000 77.473) 1.18% 1.01% 0.019%
340.750 831,962 800 - (687.762) - 485,750 17,007,551 17,454,405 446,854 16.54% 14.29% 0.079%
== — — = — e
Refinery
Attock Refinery Limited 3125 9,000 - . (7.125) - 5,000 574,269 448,600 (127,669) 0.42% 037% 0.005%
Pakistan Refinery Limited - 25,000 . - - - 25,000 547,500 285,250 262,250 0.27% 023% 0.008%
Pakistan Refinery Limited- LoR . 25,000 . - - - 25,000 - 4,250 4,250 0.004% 0.003% 0.008%
Byco Petroleumn Pakistan Limited - 80,000 - . - - 80,000 657,500 481,600 (175,900) 046% 039% 0.002%
National Refinery Limited 3.500 2,000 - - 13.500) - 2.000 336,000 214,560 (121,440) 0.20% 0.18% 0.003%
6.625 141,000 - - (10,625) - 137,000 2,115,269 1,432,260 (683,009) 1.35% 1.17% 0.026%
- . = Se———
Power G fon & Distr
The Hub Power Company Limited 15,693 - - - - - 15,693 1,235,824 1,137,743 (38.081) 1.08% 0.93% 0.001%
Kot Addu Power Company Limited - 15,000 - . - - 15,000 342,750 302,250 (40,500) 0.29% 025% 0.002%
Tri-Star Power Limited 100.000 - = = {25,000 - 75.000 195.000 201,750 6,750 0.19% 0.17% 0.500%
115,693 15,000 - - 125,000) - 105,633 1,773,574 1,641,743 (131,831) 156% 1.35% 0.503%
= e =S — = — e
0Oil & Gas Marketing Companies
Hascol Petroleum Limited 16,500 31,000 . 162,866 - - 200,366 4,163,525 2,724,982 (1,438,543) 2.58% 2.23% 0.020%
Hascol Petroleum Limited- LoR x 152,866 - (152,866) = = - ] - - 0.00% 0.00% 0.000%
Pakistan State Oil Company Limited 23,220 31.500 6.444 . 111,500 . 50,084 7.692,725 7.918.122 225,397 7.50% B48% 0011%
Sui Northern Gas Pipelines Limited 30,000 21,000 . - (25.000) - 26,000 1,795,045 1,419,600 (375,445) 135% 1.16% 0.004%
Sui Southern Gas Company Limited 50,000 10.000 - N (60.000) » . . . H 2 z &
118,720 246_,?56 6,444 - MB] - ﬁﬂﬂ 13.5_1@ 12£RJM 11,588,591) 11.43% Lﬂ?‘% 0.035%
Oil & Gas Exploration Companies
Mari Petroleun Company Limited 5,385 4,620 600 . {7,100) - 3,505 3,640,397 4,333,222 692,825 411% 355% 0.003%
Oil & Gas Development Company Limited 25,000 42,000 . . {28,000] . 39,000 4,764,094 4,251,000 513.094) 403% 3468% 0.001%
Pakistan Qilfields Limited 7.000 17,000 - - (17.000} - 7.000 2,531,341 2,454 410 (76,931) 233% 201% 0.002%
Pakistan Petroleum Limited 35.000 23.100 7.400 - (29.000) - 36.500 4,185,531 3.167.470 11.018.061) 3.00% 2.59% 0.001%
72,385 86,720 8,000 - (81.100) - 86,005 15,121,363 14,206,102 1915,261) 13.47% 11.63% 0.007%
Industrial Enginearing
Aisha Steal Mills Limited 150,000 35.000 - 150,000} - 135.000 1,250,687 1,243,350 17,537) 1.18% 1.02% 0.018%
Amreli Steels Limited 17100 2,900 . . (20.000) - . . P . - . g
Dost Steels Limited 137.500 50,000 . - (187,500) = s . . - . . %
International Steels Limited 25,000 30,000 . . (25,0001 - 30,000 1,615,046 1,549,500 165,546) 1.47% 1.27% 0007%
Mughal Iron and Steel Industries Lid 30,000 15,000 - - (30.000) - 15,000 634,815 598,200 (36.615) 0.57% 0.49% 0.006%
359,600 132,900 - - (312,500) - 180,000 3500748 3,391,050 (109,638) 3.22% 2.78% 0.031%
— s — e — - —
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Number of shares Balance as at June 30, 2020 [ % ) Percentage in relation to
Purchased/ Rights LoR not Market value  Face value of
Namaof Investas.company As at July 01, entitled du?i:n“‘;u bscribed Sold during bseribed As at June Carrying value  Market value Appreciation / 3;::::::::: P g tto
2019 during the 9 during the the period during the 30, 2020 9 (Diminution) Stnet of total paid up capital of
assets S
period period period
B csssssnmena Shar@g---========eeeees B T cesssmEreme—- Rupees----=--==---
Automobile Assembler
Al-Ghazi Tractors Limited 1.500 3,000 - {2.500) - 2,000 600,000 703.340 103,340 067% 0.58% 0.003%
Ghani Automobile Industries Limited - 125,000 . . - - 125,000 816,520 763,750 152,770 072% 0.62% 0.250%
Ghandhara Industries Limited 8,000 2,000 . - {10,000 - - - . - . - .
Ghandhara Nissan Limited 2,000 5,000 . (7.000) - - - s
Honda Atlas Cars (Pakistan) Limited 5,000 5,500 - - 110,500) . . . ¥ “ .
Indus Mator Company Limited 3.000 1,000 - - (4,000) = = . E -3 g . .
Millat Tractors Limited 4,000 2,000 500 - (1.000) - 5,500 4,022,960 3,883,880 (139,080 368% 318% 0011%
Sazgar Engineering Works Limited . 5,000 - - - 5,000 742,908 622,950 (119.958) 0.59% 0.51% 0014%
Pak Suzuki Motor Company Limited 6.900 4,000 - . 110,500 v - - . : . - .
30,400 152,500 500 . (45.900] - 137,500 6,162 5,973,920 (208,468) 5.66% 4.89% 0.278%
A bile Ports & A los
The General Tyre & Rubber Company Of Pakistan Limited 25,840 5,000 5,168 - (36,008) - - - - = . = -
Atlas Battery Limited . 2.000 - - - 2,000 360,000 336,120 (23.880) 0.32% 0.27% 0.008%
25,840 7,000 5,168 - {36,008} - 2,000 360,000 336,120 (23,880) 0.32% 0.27% 0.008%
Cables & Electrical Goods
Pak Elektron Limited 15,000 25,000 - - (15,0000 - 25,000 607,445 573,250 (34,185) 054% 0.47% 0.005%
Waves Singer Pakistan Limited - 25,000 - - 125.000) - - - - . . i 5
15,000 50,000 - - (40,000} - 25,000 607,445 573,250 !34\.195I 0.54% 0.47% 0.005%
Transport
Pakistan International Bulk Terminal Limited - 45,000 - - (25,000 - 20,000 190,700 176,000 (14,7000 017% 0.14% 0001%
Pakistan National Shipping Corporation . 5,000 - - (5.000) - . E . . - - y
- 50,000 - - (30,000] - 20,000 190,700 176,000 (14,700) 0.17% 0.14% 0.001%
— p— m—— ST —= — —
Fertilizer
Engro Fertilizers Limited 25,000 - - (5.000) ® 20,000 1,279,400 1,205,600 (73,800) 1.14% 0.99% 0.001%
Engro Corporation Limited 4,000 13,100 - - (1,000 - 16,100 4,833,200 4,716,008 117,192) 447% 3.86% 0.003%
Fatima Fertilizer Company Limited 5,000 - . = (5,000) . . . . . . s .
Fauji Fertilizer Bin Qasim Limited . 32,000 - - - - 32,000 626,400 510,720 1115,680) 0.48% 042% 0.003%
Fauji Fertllizer Company Limited 15,000 5,000 - - (10,000) - 10,000 932,720 1,099,800 167,180 1.04% 0.90% 0.001%
43,000 50,100 - - [21,000) - 78,100 7,671,720 7,532,228 (139,492) 7.13% 6.17% 0.008%
Pharmaceuticals
Highnoon Laboratories Limited 4 - 4 - - 45 10.380 22,558 12,178 002% 0.02% 0.0001%
AGP Limited - 5,000 . = (5.000) - - - - - = - =
Glaxosmithkline Consumer Healthcare Pakistan Limited - 7,000 - - (5,000) - 2,000 579,978 543,360 (36,618) 0.51% 0.44% 0.002%
The Searle Company Limited 20,514 11,500 - - (23.441) - B.573 1,615,348 1,707,993 92,651 1.62% 1.40% 0.004%
20,555 23,500 4 - [33,441) - 10,618 2,205,706 2273917 68,211 2.15% 1.86% 0.006%
= — - — - = = - — —= — T ==
Technology & C P
Netsol Technologies Limited 21,000 . - = - 21.000 1,383,690 1.043.910 (339,780) 089% 0.85% 0023%
Avanceon Limited . 34,000 1,000 - ¥ 35,000 1,402,310 1,237,600 1164,710) 1.17% 1.01% 0.017%
Systems Limited . 5,000 . - (5,000) . . - - - - . .
TRG Pakistan Limited - Class ‘A’ - 45,000 ] - {30,000 - 15,000 348,000 423,600 75,600 040% 0.35% 0.003%
Werldcall Telecom Limited 250,000 950,000 - - {950.000) = 250,000 320.380 217,500 {102.880) 0.21% 0.18% 0.0141
271,000 1,034,000 1,000 - (885,000) - 321,000 3,454,380 2,922,610 (531,770) 2.771% 2.39% 0.057%
" — e — — —— e — e —
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I i I I 1 I X I X i ' X X I i i 1 t
Number of shares Balance as at June 30, 2020 { % ) Percentage in relation to
Purchased/ Rights LoR not Market value Face value of
Nema.of Investes campany As at July 01, entitled ‘:1:""‘;‘ subscribed Sold during  subscribed As at June Carrying value  Market value Appraciation / :“::::::u: P g i to
2019 during the 9 duringthe  theperiod  during the 30, 2020 9 (Diminution) P g oftotal  paid up capital of
period of net assets | 3
period pariod period
B e =111 LT T T «e«-Rupges: -« --ccneann
Chemicals
Agritech Limited - 175,000 = (25,000) . 150,000 569,870 702,000 132,130 067% 0.57% 0.038%
Engro Polymer & Chemicals Limited . 10.000 - . - - 10,000 282,500 249,800 (32,7001 024% 0.20% 0.001%
Descon Oxychem Limited 10,000 - - - . 10,000 339,685 298,500 (41,185) 028% 0.24% 0.007%
Iehad Chemicals Limited . 10,000 3 . (10,000 . . - - . . . .
Lotte Chemical Pakistan Limited . 25.000 (25.000) - - - - . - :
Nimir Industrial Chemicals Limited 20,000 - - (20.000) E - - ] x . - z
Sitara Peroxide Limited - 45,000 - - 25,000 3 20,000 473,646 408,200 (65,346) 0.39% 0.33% 0.036%
20,000 275,000 - - (105,000) - 190,000 1.665.601 1,658,500 17,101) 1.58% 1.34% 0.082%
Glass & Ceramics
Shabbir Tiles & Ceramics Limited 10,000 : (10.000) . % 3 5 2 >
10,000 = > - (10,000) - - - - - - - -
Foods & Personal Care Products
Treet Corporation Limited 3.400 20.000 13.230) - 10,170 198.780 181,636 (17.164) 0.17% 0.15% 0.006%
3.400 20,000 - - 113.230) = 10,170 198,750 181,636 117.154) 0.17% 0.15% 0.006%
Synthetic & Rayon
Tri-Star Polyester Limited 50.000 25,000 - . (25.000) - 50.000 440.000 350,500 (89.500) 033% 0.28% 0.088%
50,000 25,000 - - 125.000) - 50,000 440.000 350,500 (89,500) 0.33% 0.29% 0.088%
-== —— —— ===
Total as at 30 June 2020 2,890,004 3,798,254 22,140 - (2,991,566) (52,006) 3,666,826 105,214,825 102,231,117 (2,983,708)
Total as at 30 June 2019 2,108,790 1,212,200 130,938 - (561,924) - 2,890,004 137,537,016 92,164,638 (45,372,378)

The Finance Act 2014 brought amendments in the Income Tax Ordinance, 2001 whereby the bonus shares received by the sharebolder to be treated as income and a 1ax at the rate of 5% to be applied on the value of bonus shares determined on the basis of day end price on the first day
of book ciosure. The tax is 1o be collected at source by the Company declaring benus shares which shall be considered as final discharge of tax Lability on such income. However, the Managament Company of the Fund along with other asset management companies and Mutual Fund
Association of Pakistan, had filed a petition in the Honourable Sindh High Court (the Court) 1o declare the amendments brought into the Income Tax Ordinance, 2001 with reference to tax on bonus shares for collective investment schemes ('CIS") as null and veid and not applicable on
mutual funds based on the premise of exemption given to mutual funds under clause 478 of Part IV and clause 99 of Part | of the Second Schedule of the Income Tax Ordinance, 2001. The Court has granted stay order in favour of CIS till the final outcome of the case. Accordingly, the
invistee companies have withheld the shares equivalent 10 5% bonus shares announcement and not depesited in COC account ot department of Income Tax. However, the Fund has included bonus shares withheld by the investee companies in its investment portfolio amounting 1o Rs.

0 3552 million (June 30, 2019; Rs. Rs. 0.3372 million).

Had the Fund not included benus share withheld by investee companies in it's investment portfolio, net assets value at the reporting date would have been lower Rs. 0.0214 per unit (30 June 2019: Rs. 0 0216 per unit)
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7.2 Government securities - Market treasury bills
Market Treasury Bills Balances as at June 30, 2020 ( % ) Percentage in relation to
Di y Market value
ISpose Market val rcentage
As at July 01, Purchase during matured As at Jun 30, Carrying Appreciation/ e aepen 9
Purchase Date  Tenure 2019 ¢ iod S——— 2020 | Market value (diminution) percentage of of
e perio u”"? d € vaiue net assets total
perio investments
------------------------------------------ Rupees-=-------cvcoconn co cmmmconcccanannan
9-May-19 3 months 20,000,000 = {20,000,000) = - - = =
1-Aug-19 3 months - 20,000,000 (20,000,000) - > = T = 2
24-Oct-189 3 months - 20,000,000 (20,000,000) 2 = E - = 2
16-Jan-20 3 months - 20,000,000 (20,000,000) - - - - - =
S-Apr-20 3 months - 20,000,000 E 20,000,000 19,994,223 19,996,080 1,857 18.95% 16.36%
Total as at 30 June 2020 20,000,000 80,000,000 (80,000,000) 20,000,000 19,994,223 19,996,080 1,857 18.95% 16.36%
Total as at 30 June 2019 - 70,000,000 (50,000,000) 20,000,000 19,817,750 19,788,500 (29,250) 20.31% 17.68%
7.2.1  The market treasury bill outstanding as at 30 June 2020 carries purchase yield of 10.805% per annum and will mature on 02 July 2020.
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2020 2019
7.3 Unrealized diminution in value of investments - net Note ~evvvvne--. Rupges --~-vev-
Market! value of investments 122,227,197 111,953,138
Less : carrying value of investments {125,209,048} {157,354,766)

(2,981,851} {45,401,828)

Dividend receivable and accrued markup - unsecured, considerad good

Dividend receivable 8.1 73,136 249,444
Accrued markup 6,905 23,773
80,041 273,217

8.1 This includes dividend receivable on bonus shares amounting to Rs. 25,636 {2019: 18,734), withheld by investee
companies due to facts stated in note 7.1.1,

2020 2019
Advances, deposits, prepayments and other receivables Note W  -=----e-e-- Rupees ------«-
Advance tax deducted a.1 1,685,638 1,530,799
Other receivable from Management Company 211,276 211,276
Receivable against sale of investments 352,487 -
Prepaid annual fee of CDC - 12,958
Security deposits with CDC a2 237,500 237,500

2,486,901 1,992,533

9.1 The income of the Fund is exempt from tax under clause 99 of Part | of the Second Schedule to the Income Tax
Ordinance, 2001 (ITO 2001). Further, the Fund is exempt under clause 47(B) of Part IV of Second Schedule to the
ITO 2001 from withholding of tax under section 150, 151 and 233 of ITO 2001. The Federal Board of Revenue
through a circular *C.No.1 {43) DG (WHT)/ 2008-Vol.ll- 66417-R" dated 12 May 2015, made it mandatory 10
obtain exemption certificates under section 159 (1) of the ITO 2001 from Commissioner Inland Revenue (CIR).
Prior 10 receiving tax exemption certificatels) from CIR various withholding agents have deducted advance tax
under section 150, and 151 of ITO 2001. The management is confident that the same shall be adjustable against
the future tax lisbilities, if any.

9.2 The maximum aggregate amount outstanding at any time during the year was Rs. 237,500 (2018: 237,500).

2020 2019
Remuneration payable to the Management Company Note @ cvevevcn-e- Rupees --------
Rermuneration payable 1o the Management Company 10.1 357,983 341,625
Punjab sales tax on remuneration to the Management
Company 10.2 46,537 54,660
Federal Excise Duty on remuneration to
the Management Company 10.3 3,713,448 3.713,448
4,117,968 4,109,733

101 Under the provisions of the NBFC Regulations 2008, the Management Company of the Fund is entitled to an
accrued remuneration of an amount not exceeding two percent per annum of the average annual net assets of
the Fund. Management Company has charged remuneration at 2% per annum based on the daily net assets of
the Fund during the year ended 30 June 2020.

10.2  The Provincial Government of Punjab levied Punjab Sales Tax at the rate of 16% on the remuneration of the
Management Company through the Punjab Sales Tax on Services Act, 2012 effective from 01 July 2012.

10.3 As per the requiremant of Finance Act, 2013, Federal Excise Duty (FED) at the rate of 16% on the remuneration
of the Management Company had been applied effective from 13 June 2013. The Management Company is of
the view that since the remuneration is alreacly subject to provincial sales tax, further levy of FED may result in
double taxation, which does not appear to be the spirit of the law, hence a petition was collectively led by the
Mutual Fund Association of Pakistan with the Honorable Sindh High Court {SHC) on 4 Septembar 2013.

The Honorable Sindh High Court {SHC) through its order dated 2 June 2016, in CPD-3184 of 2014 {and others)
led by various taxpayers, has interalia declared that Federal Excise Act 2005 (FED Act) is on services, other than
shipping agents and related services, is ultra vires to the Constitution from 01 July 2011. The Sindh High Court in
its decision dated 16 July 2016 in respect of the constitutional patition led by the management ¢companies of
mutual funds maintained the previous order on the FED.

Sindh Revenue Board and Federal Board of Revenue have led appeals before Honorable Supreme Court against
the Sindh High Court's decision dated 2 June 2016, which is pending for the decision. However, after the
exclusion of the mutual funds from federal statute on FED from 1 July 2016, the Fund has discontinued making
the provision in this regard.
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Since the appeal is pending in the Supreme Court of Pakistan, the Management Company as a matter of
abundant caution has retained provision for FED on management fee aggregating to Rs. 3.713 million {2019: Rs.
3.713 million). Had the provision not been made, the Net Asset Value per unit of the Fund would have been
higher by Rs. 0.2233 per unit (30 June 2019: Rs. 0.2375 per unit).

Other payables Note ~  <=c=ceemn-- Rupees --------

Accounting & operational charges 1.1 107,430 121,649

11.1 Securities and Exchange Commission of Pakistan through its SRO 1160(1)/2015 dated 25 November 2015 has
revised the Non-Banking Finance Companies and Notified Entities Regulations, 2008. In the revised regulations a
new clause 60(s) has been introduced allowing the management company to charge “fees and expenses related
to registrar services, accounting, operation and valuation services related to CIS maximum up to 0.1% of average
annual net assets of the Fund or actual whichever is less" from the mutual funds managed by it. Accordingly,
such expense has been charged at the rate of 0.1% of average annual net assets of the Fund.

2020 2019
Remuneration payable to the Trustee Note ~  s=meemo-n-- Rupees --------
Remuneration of the Trustee 12.1 17,259 57,5634
Sindh sales tax on remuneration of the Trustee 12.2 2,244 7,479
19,503 65,013

12.1 The Trustee is entitled to a monthly remuneration for services rendered to the Fund under the provisions of the
Trust Deed as per the tariff specified therein, based on the daily Net Assets Value of the Fund. The fee is paid to
the Trustee monthly in arrears.

Based on the Trust Deed and the revised fee notification by Central Depository Company of Pakistan Limited, the
tariff structure applicable to the Fund as at 30 June 2020 is as follows:

Net Assets Value Tariff per annum
Upto Rs 1,000 million 0.20% per annum of net assets of the Fund
Exceeding Rs 1,000 million 0.10% per annum of net assets of the Fund

12.2 The Sindh Provincial Government levied Sindh Sales Tax on the remuneration of the Trustee through Sindh Sales
Tax on Services Act, 2011, effective from 01 July 2015. During the year, Sindh Sales Tax at the rate of 13% (30
June 2019: 13%) was charged on trustee remuneration,

Payable to Securities and Exchange Commission of Pakistan

According to S.R.0. 685 (1)/2019 issued by the Securities and Exchange Commission of Pakistan, an annual fee payable to
the Securites and Exchange Commission of Pakistan at the rate of 0.02% (2019: 0.085%) of net assets is applicable on all
categories of Collective Investment Schemes.

2020 2019
Accrued expenses and other liabilites — ceeeeaaooo- Rupees --------
Auditors' remuneration 802,995 816,600
Listing fees payable 119,999 97,999
Fund's rating fee 140,360 -
Witholding and capital gain tax payable 106,234 89,888
Printing charges payable = 112,292
Payable against purchase of investments 462,166 460,600
Legal and profesisonal charges 45,000 45,000
Other payable 53,766 63.671

1,730,520 1,686,050

Unclaimed dividend

This mainly includes an amount of Rs. 9.51 million (2019: Rs. 9.51 million) not paid to Mr. Salman Taseer (Late) due to
pending adjudication for issuance of succession certificate before the Honorable Lahore High Court.
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Contingencies and commitments

16.1 Tax Authorities have conducted proceedings of withholding tax audit under section 161/205 of Income Tax
Ordinance, 2001 for tax years from 2010 to 2012 and 2015 to 2017 and created an arbitrary demand of Rs. 2.02
million. The Fund being aggrieved, filed appeals which are pending before various appelate authorities. The
management is confident that these appeals will be decided in favor of the Fund; therefore, no provision has
been made against the said demand.

16.2 The Federal Board of Revenue has filed civil review petitions in respect of the judgement of Honorable Supreme
Court of Pakistan regarding Workers Welfare Fund Ordinance, 1971 (whereby the amendments introduced
through Finance Act, 2008 were declared ultra-vires to the Constitution), with the prayer that the judgment dated
10 November 2016 may kindly be reviewed. However, the Fund based on the legal advise has concluded that
the outcome of the review petition will likely be in favor of the Fund.

16.3 Contingency as explained in note 7.1.1.

2020 2019
Number of units inissee ~ =e---- Number of units------
Total units in issue at the beginning of the year 15,636,364 10,981,013
Add: units issued during the year 3,637,653 14,749,946
Less: units redeemed during the year (2,646,054) (10,094,595)
Total units in issue at the end of the year 16,627,963 15,636,364

Securities transaction costs

This represents brokerage commission, sindh sales tax, capital value tax and settlement charges relating to sale and
purchase of equity securities.

2020 2019
Auditors' remuneration ~ seeeeee-a-- Rupees --------
Annual audit fee 550,000 550,000
Half yearly review fee 330,000 330,000
Punjab sales tax 75,500 100,321
Out of pocket expenses 103,895 72,379

1,059,395 1,052,700

Taxation

The Fund's income is exempt from Income Tax as per clause (99) of part | of the Second Schedule to the Income Tax
Ordinance, 2001 subject to the condition that not less than 90% of the accounting income for the year as reduced by
capital gains whether realised or unrealised is distributed amongst the unit holders. Provided that for the purpose of
determining distribution of at least 90% of accounting income, the income distributed through bonus shares, units or
certificates as the case may be, shall not be taken into account. Furthermore, as per regulation 63 of the Non-Banking
Finance Companies and Notified Entities Regulations, 2008, the Fund is required to distribute 90% of the net accounting
income other than capital gains to the unit holders. In compliance with the requirements, the Management Company of
the Fund has announced the distribution of dividend, accordingly, no provision for taxation has been made in these
financial statements.

Reconciliation of liabilities arising out of financing activities

Receivable Pag‘:::
against _sale of rademption of Total
units i
units
---------------- Rupees --------=------.
Opening balance as at 01 July 2019 - = -
Receivable against issuance of 20,500,000 - 20,500,000
Payable against redemption of - 18,591,840 18,591,840
20,500,000 18,591,840 39.091,840
Amount received on issuance of units (20,500,000) - (20,500,000)
Amount paid on redemption of units - (18,591,840} (18,591,840)
(20,500,000) (18,591,840) (39,091,840)

Closing balance as at 30 June 2020 -
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Receivable Payable against
against sale of redemption of Total
units units
------------------ Rupegs ----«---seecucunns
Opening balance as at 01 July 2018 = -
Receivable against issuance of 123,000,000 - 123,000,000
Payable against redemption of - 84,094,086 84,094,086
123,000,000 84,094,086 207,094,086
Amount received on issuance of units (123,000,000} - {123,000,000)
Amount paid on redemption of units - (84,094,0886) (84,094,086)
Dividend paid {123,000,000) (84,094,086)  (207,084,086)

Closing balance as at 30 June 2019

Total Expense Ratio

Total expense ratio (all the expenses, including government levies, incurred during the year divided by average net asset
value for the year is 4.16% (2019: 4.48%) per annum. Total expense ratio excluding government levies is 3.67% (2019:
3.90%) per annum.

As at 30 June 2020

At fair value

23

At arioitised through profit Total
cost
and loss
---------------- Rupees -------------
Financial instruments by category
Assets
Bank balances 475,124 475,124
Investments - 122,227,197 122,227,197
Dividend receivable and accrued markup 80,041 80,041
Advances, deposits and other receivables 801,263 - 801,263
1,356,428 122,227,197 123,583,625
Liabilities
Payable to the Management Company 4,225,398 4,225,398
Payable to the Trustee 19,503 19,503
Payable to Securities and Exchange Commission of Pakistan 21,437 21,437
Accrued expenses and other liabilities 1,624,286 - 1,624,286
Unclaimed dividend 13,745,579 - 13,745,579
19,636,203 - 19,636,203
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Assets

Bank balances

Investments

Dividend receivable and accrued markup
Advances, deposits and other receivables

Liabilities

Payable to the Management Company

Payable to the Trustee

Payable to Securities and Exchange Commission of Pakistan
Accrued expenses and other liabilities

Unclaimed dividend

Transactions with connected persons / related parties

As at 30 June 2019

At amortised At fairvalue  Total
cost through profit
and loss
---------------- AUpeEs -=-as--nrr---

3,036,789 - 3.036,789
- 111,953,138 111,953,138
273,217 - 273,217
448,776 = 448,776
3,758,782 111,953,138 115,711,920
4,231,382 - 4,231,382
65,013 65,013
115,541 115,541
1,686,060 - 1,686,050
13,745,579 13,745,579
19,843,565 19,843,565

Connected persons include First Capital Investments Limited being the Management Company, Central Depositry
Company of Pakistan Limited (CDC) being the Trustee of the Fund, all group companies, any person or company
beneficially owning ten percent or more of the capital of the Management Company or net assets of the Fund and unit
holders holding 10 percent or more units of the Fund and Directors and Key Management Personnel of the Management

Company as at 30 June 2020.

Remuneration to the Management Company and the Trustee of the Fund is determined in accordance with the provisions
of the NBFC Regulations and Trust Deed respectively as disclosed in note 10 and 12 to these financial statements.

241 Transactions for the year
The Management Company

Remuneration charged for the year
Punjab sales tax on remuneration of
the Management Company*
Remuneration paid
Issuance of 3,637,653 Units (2019: 8,140,233}
Redemption of 2,631,858 (2019: 4,337,377) units

2020 2019
----------- Rupees --------
2,148,580 2,432,975
343,773 389,276
2,484,118 2,630,257
20,500,000 70,000,000
18,500,000 33,500,000

* Punjab sales tax is paid to the Management Company for onwards payment to the Government,
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Trustee  e-ssassesss Rupees -=s«sws=
Remuneration charged for the year 214,858 700,000
Remuneration paid 288,300 700,000
Sindh sales tax on remuneration of the Trustee 27,932 91,000
Settlement charges inclusive of Sindh sales tax 5,942 9,958
Sindh sales tax on settlement charges 776 2,314
CDS fee paid during the year 12,956 76,275

First Capital Equities Limited - Group Company
Brokerage commission - 14,625

First Capital Securities Corporation Limited
- Group Company

Issuance of Nil Units (2019: 1,5634,548) - 13,000,000
Redemption of Nil (2019: 634,397) units - 5,509,648

Evergreen Water Valley (Private) Limited
- Group Company

Issuance of Nil Units (2019: 5,075,176) - 40,000,000
Redemption of Nil (2019: 5,075,176) units - 44,695,652

24.2 Outstanding balances as at year end

The Management Company

Remuneration payable inclusive of taxes thereon 4,117,968 4,109,733
Other payable 107,430 121,649
Units held: 11,719,339 units (2019: 10,713,544 units) 74,374,441 66,743,237
Trustee

Remuneration payable inclusive of taxes thereon 19,503 65,013
Security deposit 237,500 237,500
Settlement charges payable inclusive of taxes thereon - 576
Prepaid Fee - 12,958

First Capital Equities Limited - Group Company
Units held: 1,793 units (2019: 1,793 units) 11,380 11,171

First Capital Securities Corporation Limited
- Group Company

Units held: 935,466 units (2019; 335,316 units) 5,936,750 5,827,769
Mr. Salman Taseer (late) - Holder of more than 10%

Units held: 2,095,028 units (2019: 2,095,028 units) 13,295,674 13,051,604
Dividend payable 9,506,510 9,506,510

Key management personnel of the Management Company

Units held; 1,760 units (2019: 2,363 units) 11,169 14,719
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25  Details of pattern of unit holding

Category

Individuals

Associated companies and Directors
Banks and DFls

Retirement Funds

Public imited companies

Others

Category

Individuals

Assgciated companmes and Directors
Banks and DFIs

Retirement Fungds

Public limited companies

Others

26  Particulars of the Investment Committee and Fund Manager

Details of members of the Investment Cormmittee of the Fund are as follows:

Sr. No.

26.1
27 Toptenb

Name Designation

Imran Hateez Chief Executive Officer

Syed Asad Abbas Zaidi Chief Financial Officer

Chief Investment Officer /
Fund Manager

Syed Ghazanfar Ali Bukhari

No ather fund:is being managed by Mr. Syed Ghazanfar Ali Bukhari.

k of com

List of brokers by percentage of commission paid dunng the year ended 30 June 2020 :

5. No

W~ S Wh =
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5 by percentag 1 paid

Broker's Name

lsmail lgbal Securities (Pvt) Ltd
Arif Habib Limited

AKD Securities Limited

Topline Securities Limited

Next Capital Limited

Fortune Secunties Limited
MSMANIAR Financials (Pvt) Ltd.
BMA Capital Management Lid.

2020
Number of unit Number of Investment Percentage
holders Units held amount
----------------------- Rupges -« ==« ----svmemcnaccnaas
1,940 3.834,314 24,333,885 23.06%
3 12,656,598 80,323,165 76.11%
1 56,949 361,421 0.34%
2 15,893 100,862 0.10%
4 47,399 300,811 0.25%
12 16.810 106,682 0.10%
1,972 16,627,963 105,526,826 100%
2018
Number of unit Number of Investrment Percantage
holdars Units held amuount
e 311+ - - 1 B
1,944 3,848,510 23,975,616 2461%
3 11,650,803 72,582,690 7452%
1" 56,849 354,786 0.36%
2 15,683 99,008 0.10%
4 47,399 295,288 0.28%
12 16,810 104,724 0.10%
1,976 15,636,364 97,412,112 100%
Qualification Experience in
years
Affiliate of ICAP
Associate member of PIPFA 17 Years
Master of Business
Administration 14 Years
Masters in Economics 19 Years
2020 2019
------- Percentage (%o)--------
17.13% 9.62%
13.95% 13.61%
13.61% 12.95%
13.45% 8.85%
13.20% 9.31%
12.62% 10.20%
8.08% 11.34%
7.96% 9.33%
0% 14.79%

First Capital Equities Limited

During the current period, the fund has only operated through 8 brokers.

28 Attendance at meetings of Board of Directors of Management Company

The board meetings were held on 03 October 2019, 29 October 2018, 25 Feburary 2020 and 24 Aprl 2020. Infermation in respect of attendance by the directors
in the meeting is given below!

Number of meetings

Name of persons attending the meetings

Ms. Fauzia Hussain Qureshi
Mr. Imran Hateez

Mr. Jawad Saleem

Mr. Asif Pervaiz

Syed Nadeem Hussain

KL vt
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Held during the
tenure of
directorship

Leave

Attended granted

Meetings not
attended
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Financial Risk Management

The Fund's objective in managing risk is the creation and pratection of unit holder's value. Risk is inherent in the activities of the Fund, but it is managed through
monitoring and controlling activities which are primarily set up to be performed based on limits esteblished by the Management Company, Fund's constitutive
documents and the regulations and directives of the SECP. The policies are established to identify and analyse the nsks faced by the Fund, to set appropnate nsk
limits and controls and to monitor risks and adherence to limits

The Board of Directors of the Management Company has overall responsibility for the establishment and oversight of the Fund's nsk management framework.
The Board is also responsible for developing and monitoring the Fund's risk management pelicies. The audit committee oversees how management monitors
compliance with the Fund's risk management policies and procedures, and reviews adequacy of the risk management framewaork in re‘ation to the risks faced by
the Fund. The audit committee is assisted in its oversight role by Internal Audit. Internal Audit undertakes regular reviews of risk management controls and
procedures, the results of which are reported to the audit committee.

The management of these risks is also carned out by the Investment Committee (IC) under policies approved by the Board of Directors of the Management
Company. The IC is constituted and approved by the Board of Directors of the Management Company., IC is responsible to devise the investment strategy and
manage the investment portfolio of the Fund in accordance with limits prescribed in the NBFC Regulations, Offening document of the Fund in addition to Fund’s
internal sk manzgement policies.

The Fund primarily invests in a portfolio of listed eguity securities and money market investments. Such investments are subject 1o varying degrees of risk.
These risks emanate from various factors that include, but are not limited to market nsk, credit nsk and liquidity risk.

The Fund has exposure to the following risks from its use of financial instruments:

- Credit nisk
- Liquidity risk
- Matket risk

29.1 Credit risk

Credit nisk represents the risk of a loss that would be recognized at the reporting date If counterparties to a financial instrument fails to meet its
contractual obligations. Credit risk anses frem deposits with banks, credit exposure ansing as @ result of divicends receivable on eguity securities,
recelvable against sale of investments, deposits and other receivables and accrued income on bank deposits, For banks and financial institutions,
only reputed parties are accepted. Credit nisk on dividend receivable is minimal due to statutory protection,

291 Management of credit risk

The Fund's policy is to enter into financial centracts in accordance with the internal sk management polices and investment guidelines approved by
the Investment Committee. The Fund does not expect 16 incur material credit losses on its financial assets.

Credit rating 1s managed and controlled by the Management Company of the Fund in the following manner:

Investment transactions are carried out with a large number of brokers, whose credit worthiness Is taken into eccount so as to minimize
the risk of default and transactions are settled or paid for upon delivery.

Cash is held only with reputable banks with high guality external credit enhancements.
29.1.2 Exposure to credit risk

The Fund identifies concentrations of credit risk by reference to type of counter party. Maximum exposure to credit risk by type of counterparty is as

follows:
2020 2019
Carrying value of Maximum Carrying value of Maximum
Financial Assets exposure Financla' Assets exposure
------- sesescscncecceccsRUpEES rereccrcecnecantnaann

Bank balances 475,124 475,124 3,036,789 3,036,789
Dividend receivable and accrued markup 80,041 80,041 2137 213,117
Deposits and other recevables 801,263 801,263 448,776 448,776

Investments in equity secunties of Rs. 102.23 million (2019; Rs, 92.16 million) and investments in Government secunties of 18.99 million {2019:
Rs. 19.78 millien} are not exposed to credit risk.

29.1.3 Concentration of credit risk

Concentration of credit nisk exists when the changes in economic or industry factors similarly atfect groups of counterpart es whose aggregate credit
exposure is significant in relation 1o the Fund's total credit exposure. The Fund's portfolio of financizl instruments is broacly diversified and all other
transactions are entered into with cregit-worthy counterparties thereby mitigating any significant concentrations of credit nisk.

Details of Fund's concentration of credit nsk of financial instruments by industnal distnbution is as follows:

2020 2019
Rupees Percentage Rupees Percentage
Banking companies 482,029 35.54% 3,060,562 B1.42%
Connected persons 448,776 33.09% 448,863 11.84%
DOthers 425,623 31.37% 249,444 6.64%
1,356,428 100% 3,758,869 100%
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Settlement risk

The Fund's activities may give rise to risk at the time of settiement of transactions. Settlement risk is the nsk of loss due 1o the failure of an entity to
hanor its obligations o deliver cash, securities or other assets as contractually agreed.

For the vast majority of transactions the Fund mitigates its risk by conducting settlements through a broker to ensure that a trade is settled only
when both parties have fulfilied their contractual settlement obligatiens.

Counterparties with external credit ratings

These include banking companies and financial institutions, which are counterparties to cash deposits. These are neither past due nor impaired.
Credit risk is considered minimal since the counterparnies have reasonably high credit ratings s determined by vanious credit rating agencies. Due to
long standing business relationships with these counterparties and considering their strong financial standing, management does not expect non-
performance by these counterparties on their obligations to the Fund. Fellowing are the credit ratings of counterparties with external credit ratings:

Banks and financial institutions

Bank Rating Rating 2020 2018
Long term Short term Y Rupees Rupees

Bank balances including profit receivable

Habib Metropalitan Bank Limited AA+ Al+ PACRA 455,964 3,018,276
MCE Islamic Bank Limited A Al PACRA 19,160 18,513
475,124 3,036,789

Liquidity risk

Liquidity risk 1s the nsk that the Fund will encounter difficulty in meeting its financial obligations as they fall due, Liguidity risk arises because of the
possbility that the Fund could be required to pay its liabilities earlier than expected or difficulty in raising funds 10 mee! commitments associated
with financial liabilities as they fall due.

The Fund is exposed to cash redemption of its units on a regular basis. Units are redeemable at the holcer's option based on the Fund's net asset
value per unit at the tme of redemption calculated in accordance with the Fund's constitutive document and guidelines laid cown by SECP.

Management of liquidity risk

The Fund's approach to managing liguidity is to ensure, as far as possible, that the Fund will always have sufficient licuidity to meet its liabilities
when due under both normal end stressed conditions, without ingurring unacceptable losses or nsking damage to the Fung's reputation. Its policy is
therefare 1o invest the majornity of its investments in marketable securities, which under normal circumstances are readily convertible into cash, As @
result may be able to liquidate its investments in these instruments at an amount close to their fair value to meet its liquidity reguirement. The
present settlement is & T+2 system, which means proceeds from sales (to pay of redemptions) of heoldings will be received on the second working
day after the sale, while redemptions have to be paid within a period of six working days from the date of redemption request,

In order to manage the Fund's overall liquidity, the Fund may also withhald daily redemptian requests in excess of ten percent of the units in issue
and such requests would be treated as redemption requests qualifying for being processed on the next business cay. Such procedure would
continue until the outstanding redemption requests come down to & level below ten percent of the units then in issue However, the Fund did not
withhaold any redemption reguests dunng the year.

Maturity analysis for financial liabilities

The table below indicates the contractual maturities of the Fund's financial lizbilities at the reporting date. The amcunts in the teble are the
contractual undiscounted cash flows as on :

2020
More than three
Financial Up to three months and up
liabilities months to one year Total
Non-derivative financial liabilities B < (1T [
Remuneration payable to the Management
Company (excluding punjab sales tax and FED) 357,983 357,983 - 357,983
Remuneration payable to Trustee (excluding
Sindh Sales tax) 17,259 17,259 - 17,259
Annugl fee payable to SECP 21,437 21,437 - 21,437
Unclaimed dividend 13,745,579 13,745,579 - 13,745,579
Accrued expenses and other liabilities 1,624,286 1,624,286 - 1,624,286
15,766,544 15,766,544 . 15,766,544
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2019

Financial liabilities Up to three More then three Total
months months and up to
one year

Non-denvative financial kiabilites ~ sssssscesscccassecaas Rupges -------------cc"coun
Remuneration payable to the Management
Company (excluding Punjab Sales Tax and FED) 311,625 341,625 - 341,625
Remuneration payable to Trustee (excluding
Sindh Sales tax) 57,534 57,5634 - 57,534
Annual fee payable to SECP 115,541 115,541 - 115,541
Unclaimed dividend 13,745,579 13,745,579 - 13,745,579
Accrued expenses and other liabilities 1,596,162 1.596,162 - 1,596,162

15,856,441 15,856,441 - 15,856,441

Market risk

Market risk is the risk that the change in fair value or the future cash flows of a financial instrument may fluctuate as a result of changes in market
prices. The objective of market sk management is to manage and control market risk exposures within acceptable parameters, while optimizing
return.

Management of market risk

The Management Company manages the market risk through diversification of the investment portfolio by exposures enc by following the internal
guidelines established by the investment commitiee and regulations laid down by the SECP.

Market risk comprises of three types of nsks: currency risk, interest rate risk and other price risk,

Currency risk

Currency tisk 15 the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in foreign exchange rates.
The Fund, at present, is not exposed to currency risk as all transactions are carried out in Pak Rupees.

Interest rate risk

Interest rate risk represents the risk that the fair value or future cash flows of a financia! instrument will fluctuate because of changes in market
interest rates, The Investment Committee of the Fund reviews the portfolio of the Fund on a regular basis to ensure that the risk is managed with in
the acceptable limits,

a) Sensitivity analysis for variable rate instruments

Presently, the Fund holds balances with banks which expose the Fund to cash flows interest rate nsk. In case of 100 basis points increase
/ decrease in market rates as at 30 June 2020 with all other vanables held constant, the net income for the year and net assets would have
been higher / lower by Rs. 0.0047 milion (2019: Rs. 0.0304 million).

b) Fair value sensitivity analysis for fixed rate instruments
Presently, the Fund holds no fixed rate instruments.
Other price risk

Other price nisk is the nisk that the fair value of future cash flows of a financial instrument will fiuctuate as a result of changes in matket prices (other
than those arising from interest rate risk or currency nsk) whether those changes are caused by factors specific to the ingividual financial Instrument
of its 1ssuer, or factors affecting all similar financial instruments traded in the market.

The Fund is exposed to equity price risk because of investments held by the Fund in listed equity securities classified or the Statement of Assets
and Liabilities as 'at fair value through profit or less’. To manage its price nsk ansing from investrments in equity securnties, the Fund diversifies its
portfalio within eligible stocks. The Fund's constitutive document / the NEBFC Regulations also limit individual equity secutities to no more than 10%
of net assets of the Fund, or issued capital of the investee company and sector exposure limit to 30% of net assets.

Fair value sensitive analysis

In case of 5% increase / decrease in the KSE 100 index, net income for the year ended 30 June 2020 would increase [ cecrease by Rs. 5.11 million
(2019: Rs. 4.61 million) and net assets of the Fund would increase / decrease by the same amount as a result of gains / losses on equity securities
classified at fair value though profit or loss.

The analysis is based on the assumption that the equity index had increased / decreased by 5% with all other variables held constant and all the
Fund's equity instruments moved according to the historical correlation with the index. This represents management's best estimate of a reasonable
possible shift in KSE 100 Index having regard to historical volatility of the index. The composition of the Fund's investment portfolio and the
correlation, thereof, to the KSE 100 Index is expected to change over time. Accordingly, the sensitivity analysis preparec as of 30 June 2020 is not
necessarily indicative of the effect on the Fund's net assets of future movements in the level of the KSE 100 index.
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Unit holder's fund risk management

The Fund's capital is represented by the net assets attributable to unit holders / redeemable units. The unit
holders of the Fund are entitled to distributions and to payment of a proportionate share based on the Fund's net
asset value per unit on the redemption date. The relevant movements are shown on the statement of movement
in unit holder's fund.

The Fund has no restrictions or specific funding requirements on the subscription and redemption of units.

The Fund's objectives when managing unit holder's fund are to safeguard its ability to continue as a going
concern so that it can continue to provide returns to unit holders and to maintain a strong base of assets to meet
unexpected losses or opportunities.

In accordance with the risk management policies, the Fund endeavors to invest the subscriptions received in
appropriate investments while maintaining sufficient liquidity to meet redemption requests. Such liquidity being
augmented by disposal of investments where necessary.

As required under the NBFC Regulations, every open end scheme shall maintain minimum fund size (i.e. net
assets of the Fund) of Rs. 100 million at all times during the life of scheme. The Fund has maintained and
complied with the requirements of minimum fund size during the year except for as disclosed in note 1.7. In case
the size of the Fund falls below the minimum size specified in sub-regulation (3a) the asset management
company shall ensure compliance with the minimum fund size within three months of its breach and if the fund
size remains below the minimum fund size limit for consecutive ninety days the asset management company
shall immediately intimate the grounds to the Commission upon which it believes that the open end scheme is
still commercially viable and its objective can still be achieved.

Fair value measurement of financial instruments

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction
between market participants at the measurement date.

Underlying the definition of fair value is the presumption that the Fund is a going concern without any intention or
requirement to curtail materially the scale of its operations or to undertake a transaction on adverse terms.

Fair value of underlying financial assets are determined based on requirement of regulation 66(a) of Non-Banking
Finance Companies and Notified Entities Regulations, 2008 and directives if any issued by SECP. The fair value of
financial assets traded in active market i.e. listed securities are based on quoted market price at stock exchange
as determined in accordance with its reqgulations.

IFRS 13 'Fair Value Measurement' requires the Fund to classify fair value measurements and fair value hierarchy
that reflects the significance of the inputs used in making the measurements of fair value hierarchy has the
following levels:

- Quoted prices (unadjusted) in active markets for identical assets or liabilities (Level 1)

- Inputs other than quoted prices included within level 1 that are observable for the asset or liability, either
directly (i.e. as prices) or indirectly (i.e. derived from prices) (level 2)

- Inputs for the asset or liability that are not based on observable market data (i.e. unobservable) inputs
(Level 3)

Transfer between levels of the fair value hierarchy are recognised at the end of the reporting period during which
the changes have occurred.
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The following tabla shaws the carrying amounts and fair values of financial assets and financiat lisbWties, including their levels in the fair value higrarchy. It does not include (air value irformation fos financial assets and financial liabilities nol measured at

fair valua if the carrying amound is a reasonabla approximatian of fair value.

Bank balances
Dividand receivable and accrued markup
Daposits and other recaivables

Aemuneraticn payabla to Management Company

Remuneration payable 1o Trystee

Annual fee payable 1o Securities and Exchange
Commiggion of Pakistan

Accrued expenses and other lisbilitias

Urclaimed dividend

- fsted equily secunities
- Goverament securitias

Dividand and profit recaivable
Deposits and other receivelies

Remuynaration payable to Management Company

Remunarstion payable to Trustee

Annual fae payable to Securilies and Exchange
Commisgion of Pakistan

Accreed gxpensas and other Kabilities

Urclaimed dividand

AL

a2 ar Habiitiog - ot megsunod At iy valius

71

ot

1.
121

13
4

I
72

LR ]

1w
121

13
14

Carrying amount Fair valua
At falr valua
At Fair valua
At amortisad through Other
tlmmg:u profit or cost comptehonsive Totel Loval 1 Level 2 Total
o33 lncome
------------------------------ R T R LR LR
102,231,117 - - 102,231,177 102231117 - WL2,17
19,996,080 - - 19,986,080 - 19,936,080 19,396,080
- 475,124 - 475,124 - . .
- 80,041 . 80,041 . . .
. 501,263 - 17 < ——— — - __
122277191 1,356,428 - 123,583,625 102,231,117 19,996,080 122,227,197
. 357,983 . 357,963 . . .
- 17,259 - 17,259 - - .
- 21437 - 21,437 - . -
- 1,624,286 . 1,624,266 . - -
- 13,745,579 L 13,745.579 - - -
- 15,766,544 - 15,766,544 - - .
Carrying omount Fair valus
At fair vatue
At Fair value At amertised through Othar Total Lave! 1 Lavel 2 Total
through profi or togs coat comprahonsivo ot
Income
....................................................... T R e AR EEE L L L
92,164,638 . - 92,164,638 92,164,638 . 92,164,638
19,788,500 - - 19,788,500 - 19,788,500 19,788 500
- 3,036,789 . 3,036,789 - . -
. brshil) . 213.N7? . - .
- 449,776 - 448,776 Y : :
11 1_923_. 138 3,758.782 - 115,711 520 97,164,638 19,788,500 111,953,136
- 341,625 - 341,625 - . .
- 67,534 . 57,534 - - -
. 115,541 - 115,541 - - -
. 1,596,162 - 1,995,162 - - -
. 13,745,579 - 13,745.579 - - -
. 15,856,441 - 15,856.431 - - -




32 Date of authorization for issue

-
These financial statements were authorized for issue onglp‘/é’mé'ﬂ‘&} ?‘D‘by the Board of Directors of the
Management Company. /

33 Subsequent event
The Board of Directors of the Management Company, in their meeting held on 25 September 2020,

approved a final cash dividend of Rs. 0.1723 per unit (2019: Rs. Nil) amounting to Rs. 2.5 million (2019: Rs.
Nil). These financial statements do not reflect these appropriations.

34 General

Figures have been rounded off to the nearest rupee.

K ite

For First Capital Investments Limited
(Management Company)

e SO

Chief Executive Officer mcml Officer Director




